
AnnuAl RepoRt 2014
Market leadership significantly 
expanded as market share 
almost doubles



Clear market leader 
Lotto24 is Germany’s leading online 
provider of state-licensed lotteries. In the
fast-growing German online lottery market,
we significantly extended our market leader-
ship in 2014 – almost doubling our market
share from around 12% to about 21%.

+168% 
Billings

+180% 
revenues
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FOREWORD
lAdies And gentlemen,
We are delighted to be able to report on our second full and highly successful fiscal year as a listed  
company – especially as it was the first fiscal year in which we were allowed to advertise throughout the 
whole year.

Our key performance indicators all made extremely encouraging progress in 2014: with growth rates  
of 168% and 180%, we raised billings to EUR 81.7 million (prior year: EUR 30.5 million) and revenues to 
EUR 7.8 million (prior year: EUR 2.8 million) and thus easily met our forecast of a strong increase in both 
key figures. At 9.5%, gross margin exceeded the prior-year figure (9.1%) and was thus also well in  
excess of our target. 

Moreover, we achieved a significant increase in market share and extended our market leadership.  
According to information of the German Association of State Lottery Companies (»Deutscher Lotto- und  
Totoblock, DLTB«) and calculations of the German Lottery Association (»Deutscher Lottoverband«), online 
sales of the state-owned companies and private brokers rose by more than 50% to around EUR 390 mil-
lion (prior year: EUR 253 million). With billings of just under EUR 82 million, our market share thus almost 
doubled from around 12% to about 21%. This provides strong confirmation of the viability of our busi-
ness model and strategy.

In 2014, we generated a total of 284 thousand (prior year: 208 thousand) new customer registrations. 
Due to the lack of jackpots, however, we fell just short of our target for the year of at least 300 thousand 
new customers (depending on the jackpot situation). With a total of 521 thousand registered customers 
on 31 December 2014 (prior year: 237 thousand), however, we did succeed in passing the half-million-
mark.

After only receiving our advertising permit in March 2013 and thus advertising over a full twelve months 
for the first time in 2014, marketing expenditure in 2014 was well up on the previous year at EUR -12.8 
million (prior year: EUR -7.3 million). At EUR 45.16, cost per lead (CPL) was also higher than in the pre-
vious year (EUR 35.25). 

As expected, our earnings from operating activities (EBIT) and net profit were dominated by investments 
in the further expansion of our market leadership: they amounted to EUR -14.2 million and EUR -16.0 
million, respectively (prior year: EUR -11.3 million and EUR -10.5 million).

In order to ensure a solid financial base for our continued growth, we raised our share capital in 2014  
by partially using the Authorised Capital adopted by the Annual General Meeting of 21 May 2014. The 
approximately 2 million new registered no-par value shares were placed entirely with our two major share-
holders, the Günther Group and Mr Jens Schumann, at a price of EUR 3.00 per new share. The place-
ment price thus exceeded the volume-weighted average price of the Lotto24 share on the day before 
the capital increase by almost 20%. Both the unusually high premium and the declared intention to sup-
port us in the case of future capital measures underline the strong trust of our major shareholders in  
the current and future development of Lotto24 AG.

In view of the Company’s size and maturity, and our plans for further growth, we have begun insourc-
ing our online platform in order to meet our development needs more flexibly and quickly in future. This 
move will ensure our long-term independence and control over the strategically important field of IT. At 
the same time, our systems operations in Germany will also pave the way for further B2B and business 
services. We are therefore setting up our own IT department, which will also include experienced staff 
from the current IT service providers. 
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Our recruitment efforts have been boosted by the fact that we received the quality seal »Hamburg’s 
Best Employers« on 4 February 2015 with a maximum of five stars – something only nine out of 267 
Hamburg-based companies achieved. We also picked up a special award in the »Family-Friendly«  
category.

In order to differentiate ourselves even more clearly from our com petitors, we plan to modernise our 
branding in 2015 – with a focus on mobility and user-friendliness, it will take account of the latest tech-
nological possibilities. In 2015, we also plan to secure our leading competitive position with moderate 
growth of our market share. 

Dear shareholders, as you can see, thanks to your support and your trust we are excellently prepared  
for the future and well on the way to leaving the start-up phase. We are therefore confident about the 
challenges ahead and look forward to taking the next steps together with you.

Hamburg, 20 March 2015

Petra von strombeck magnus von Zitzewitz 
Chief Executive Officer Member of the Executive Board 

As CEO, Petra von stromBeCk has been responsible since May 
2012 for Corporate Strategy and Development, Marketing, Sales, the 
B2C (Business-to-Customer) and ASP (Application Service Provider) 
business fields, Investor Relations, Human Resources and Organisation, 
as well as IT Strategy, Systems, Processes and IT Operation. She was 
previously a member of the Executive Board of Tipp24 SE as of July 
2011 – where she already served from March 2008 to March 2009 
after being appointed Marketing Director in November 2007 – with 
responsibility for Sales, Marketing and Brand Management. She also 
has experience as a consultant in the field of lotteries and gaming, 
was Managing Director of a French subsidiary of Tchibo, was Head 
of eCommerce at Tchibo direct GmbH, and headed the Advertising 
department of Premiere Medien GmbH & Co. KG. Ms von Strombeck 
graduated in international business administration at the »Ecole des 
Affaires de Paris« (now ESCP Europe) in Paris, Oxford and Berlin. 

As a member of the Executive Board, magnus von ZitZewitZ 
has been responsible since May 2012 for Legal Affairs and Regulation, 
Finance, Accounts, Taxes, Controlling, Compliance, Risk Management 
and Communication. At the same time, Mr von Zitzewitz has been the 
Vice President of the German Lottery Association since October 2009. 
From October 2010 to May 2012, he was sole Managing Director of 
the predecessor company Tipp24 Deutschland GmbH and Director of 
Corporate & Public Affairs at Tipp24 SE with responsibility for legal, 
political and regulatory affairs. Before joining Tipp24 SE, Magnus von 
Zitzewitz was Chief Operating Officer and Executive Board member of 
Bet 3000 AG and held senior executive positions at various companies, 
including ProSiebenSat.1 Media AG, Stage Entertainment GmbH, Mo-
bilCom AG and Universal Entertainment GmbH. Mr von Zitzewitz stud-
ied media sciences and economics as well as communication research 
in Hanover, Germany. 
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THE BEST LOTTERy 
EXPERIENCE – ALWAyS 
AND EVERyWHERE!
When it comes to online lott eries, Lott o24
off ers the best-possible playing experience – 
intuiti ve and personal: whether on the computer
at home or the smartphone away from it, our
customers always have their personal lott ery 
kiosk within reach. 

» Lott o24 is ideally 
tailored to user 
needs – whatever 
the device. «
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mobile internet use on the rise …

Smartphones have revolutionised how we use  
the Internet: whereas most Germans used their 
computers to surf just a few years ago, they now 
spend more than half their Web time on smart-
phones – and 85% of this time using apps. At the 
same time, e-commerce will soon overtake pure 
information gathering in terms of usage – about 
half of all smartphone users state that »online 
shopping/shopping« is the main reason for their  
mobile Internet usage. 

… with complex requirements 

Simply transferring classic websites to mobile  
devices is not enough. The offering has to con-
sider the specific usage situation of the consumer 
– with regard to screen size, content and naviga-
tion concept, for example. The digital customer 
journey, in other words the path from first online 
advertising contact to the final transaction, often  
involves different devices from different manufac-
turers and with numerous application types – 
placing high demands with regard to technical im-
plementation and intuitive operation, as well as 
consistent brand experience. Customers must  
always be able to find their way around and iden-
tify with the brand – wherever they are.

lotto24’s perfectly adapted offerings 

Lotto24 was quick to respond to the changing 
market environment and continually invests in 
new solutions: with our apps for Android, iOS and 
Windows, we can reach the majority of all smart-
phone users. And we continue to develop these 
apps, as well as special solutions for tablets.  
In 2015, we will also be completely revising our 
webshop: in future, it will recognise which device 
the customer is using and adapt all pages to en-
sure an optimum display (responsive design). In 
the same way, our new website will focus more 
strongly on customer demands for increased secur-
ity and usability and enable us to differentiate our 
offerings more clearly from the competition. Our 
innovation is paying off: the proportion of mobile 
stakes is steadily growing and this new distribu-
tion channel gives us an additional opportunity to 
reach target groups open to playing the lottery.
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01.
THE LOTTO24 SHARE 
Whereas the SDAX enjoyed slight growth of
around 5% in fiscal year 2014, the share price
of Lotto24 AG suffered a loss of around 32%
– with a particularly turbulent development
in the second half of the year.
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moderate stock market trend 

All in all, the trend on the international capital markets was moderate in 2014: although the DAX and 
Dow Jones rose to new all-time highs in December, the German indices recorded only slight growth over 
the year as a whole – with year-on-year gains of about 4% for the DAX and around 5% for our compara-
tive index, the SDAX.

Following the strong performance of 2012 and 2013, stock market experts regard 2014 as a necessary 
breathing space before the long-term upward trend continues. This assessment may also have been 
strengthened by the sovereign debt situation, modest growth prospects in Europe and political tensions 
in Ukraine, Iraq and Syria. 

share price development

In its second full fiscal year since the IPO in July 2012, the Lotto24 share price opened at EUR 3.90  
and quickly rose to a year-high of EUR 4.26 as of 23 January 2014 on publication of its preliminary  
figures for 2013 on 21 January 2014.

On the actual publication date of the Annual Report 2013, the share returned to its year-opening  
price of EUR 3.90 but suffered heavy fluctuation in the course of the following months: on 13 May 2014 
– following publication of our quarterly report as of 31 March 2014 – it was still quoted at EUR 3.67  
but subsequently fell to an initial level of EUR 3.35 in the months May to August, following our Annual  
General Meeting on 21 May 2014 and the publication of our interim report on 7 August 2014. In the 
course of September, however, the share price suffered a relentless slide to its year-low level of  
EUR 2.15 on 24 September 2014. 

Following the publication of ad-hoc announcements on the insourcing of the IT platform, preliminary  
figures for the third quarter of 2014 and the capital increase, the Lotto24 share enjoyed a minor »come-
back« in October and reached a price of EUR 2.81 on 21 October 2014 on announcement of the suc-
cessful capital increase with 20% premium.

In the course of the subsequent sideways trend towards year-end, during which the share stood at  
EUR 2.75 on 12 November 2014 following publication of the quarterly report as of 30 September 2014, 
the Lotto24 share ultimately closed a turbulent fiscal year 2014 down 32% at EUR 2.65.

second successful Annual general meeting 

Our second Annual General Meeting as a listed company was held in Hamburg on 21 May 2014. With 
a total presence of around 50% of voting capital, the shareholders who attended once again adopted all 
items on the agenda with large majorities. In addition to the usual approval for the actions of both Ex-
ecutive Board and Supervisory Board, as well as the appointment of auditors for the annual financial 
statements, the existing Authorised Capital was cancelled and replaced by new Authorised Capital. As 
a result, the Executive Board was authorised to raise share capital by up to EUR 3,992,544 – or 20% 
of share capital – in the period up to 20 May 2019 (»Authorised Capital 2014«). 
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Capital increase with 20% premium

With the approval of the Supervisory Board, we adopted a resolution on 21 October 2014 to raise the 
Company’s share capital for cash contributions by 9.99% of share capital and under exclusion of share-
holder subscription rights. 

By making partial use of Authorised Capital as adopted by the Annual General Meeting of 21 May 2014, 
share capital was raised by EUR 1,996,271, from EUR 19,962,720 to EUR 21,958,991. A total of 1,996,271 
new registered no-par value shares were issued which are entitled to receive dividends as of 1 January 
2014. 

These 1,996,271 new no-par value shares were placed completely with two of our major shareholders, 
Othello Vier Beteiligungs GmbH & Co. KG, a company belonging to the Günther Group, and Mr Jens 
Schumann, at a price of EUR 3.00 per share – thus exceeding the volume-weighted average price of the 
Lotto24 share on the day before the capital increase by almost 20%. The issue proceeds from the capital 
increase of almost EUR 6 million are to be used for further marketing activities in connection with new 
customer acquisition as well for the expansion of our product portfolio.

After the capital increase was entered in the Commercial Register on 22 October 2014, the new shares 
were admitted for trading on the Regulated Market (Prime Standard) of the Frankfurt Stock Exchange on 
24 October 2014 and included in the existing listing of the old shares on 28 October 2014. 

shareholder structure

As of 31 December 2014, the subscribed capital of Lotto24 AG amounted to EUR 21,958,991 and was 
divided into 21,958,991 no-par value registered shares. The shares are fully paid. Each share entitles the 
owner to one vote and is decisive in determining the corresponding appropriation of profit. Our shares 
are admitted for trading on the Regulated Market (Prime Standard) of the Frankfurt Stock Exchange. Ac-
cording to published voting rights notifications and disclosures regarding directors’ dealings, the share-
holder structure was as follows on 20 March 2015: 

 32.22 Günther Group 

 5.85 Jens Schumann

 5.00 Working Capital Partners

 3.87  Fidelity

 3.09 Forager Funds Management Pty. Ltd

 3.03 Scherzer & Co. AG

 0.65 Management

 46,29 Free float

Shareholder Structure aS of 20 March 2015 

in %
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dividend

As Lotto24 AG is still a start-up company and thus unlikely to generate a balance sheet profit for distri-
bution (or if then such profits will initially be carried forward to secure and extend the current market  
po sition while implementing strategic targets), we do not plan to distribute a dividend to our share-
holders in the coming years.

Roadshows

In fiscal year 2014, we continued to maintain our close ties with the capital market and held meetings 
with numerous investors and analysts at our offices in Hamburg, as well as during various conferences 
and roadshows in Denmark, Germany, France, Norway, the UK and Switzerland.

Analysts

We were tracked and assessed by the three analysts Bankhaus Lampe KG, Joh. Berenberg, Gossler & Co. 
KG and M.M.Warburg & CO during fiscal year 2014.

BaSic data on the lotto24 Share 

WKN ltt024

ISIN1) de000ltt0243

Ticker symbol lo24

Reuters code lo24g.de

Bloomberg code lo24:gr

Stock exchange Frankfurt

Market segment regulated market, Prime standard

Designated sponsor oddo seydler Bank ag
1) International Securities Identification Number

Key figureS for the lotto24 Share 2014 2013

Number of shares on reporting day 21,958,991 19,962,720

Highest price (EUR) 4.26 5.40

Lowest price (EUR) 2.15 3.40

Share price on reporting day (EUR) 2.65 3.92

Market capitalisation on reporting day (EUR million) 58.2 78.3

Average daily trading volume (Xetra) 33,541 46,672

Earnings per share (EUR) -0.79 -0.68



02. 
CORPORATE  
GOVERNANCE
We believe that good corporate 
governance is a management and 
control system based on responsible 
and long-term value growth.



Lotto24 AG  AR 2014 11

ABOUT  
LOTTO24  02 

OUr 
ShAre  06 

Corporate 
GovernanCe 10 

SUperviSOry 
BOArd repOrT 16 

MAnAgeMenT 
repOrT  20 

AnnUAL FinAnciAL  
STATeMenTS 60 

IntRoDUctIon

We regard good corporate governance as a central aspect of our corporate policy which extends to 
every area of the Company: a management and control system based on responsible and long-term value 
growth. In addition to organisational and business policy principles, we believe that the internal and ex-
ternal mechanisms for controlling and monitoring the Company are integral components. These include, 
in particular, efficient cooperation between the Executive Board and Supervisory Board, the transparent 
communication of Company activities and the respect of shareholder interests. With the aid of good cor-
porate governance, we aim to promote the trust of national and international investors, financial markets, 
our business associates, employees and the general public in the management and monitoring of Lotto24 
AG. To this end, we generally adhere to the recommendations of the German Corporate Governance 
Code (GCGC) in its current version of 24 June 2014.

In the Declaration of Conformity presented below – the latest version of which is also permanently avail-
able to shareholders on the Internet at www.lotto24-ag.de – we explain which recommendations we do 
not observe and why we deviate from them. Declarations of Conformity no longer valid from the past 
five years are also made available on the website.

DEcLARAtIon of confoRMIty by thE EXEcUtIvE boARD AnD  
SUpER vISoRy boARD of Lotto24 AG AS pER § 161 of thE GERMAn  
Stock coRpoRAtIon Act (AktG) 

i. Future-related section 

Lotto24 AG complies with the 24 June 2014 version of the conduct recommendations made by the  
»Governmental Commission of the German Corporate Governance Code« for corporate management 
and monitoring as published by the German Ministry of Justice in the official part of the electronic Fed-
eral Gazette on 30 September 2014 and will continue to comply with them with the following excep-
tions: 

1. Section 3.8 (D&O insurance deductible) The D&O insurance taken out for the Supervisory Board of  
Lotto24 AG does not include a deductible. The Executive Board and Supervisory Board take the view 
that a D&O insurance deductible does not constitute an adequate means of achieving the Code’s 
objectives. As a rule, deductibles of this kind are insured by the executive bodies themselves, so that 
the actual purpose of the deductible is nullified and therefore ultimately all that matters is the level 
of compensation paid to the members of executive bodies.

2. Section 4.2.2 (2) sentence 3 (vertical compensation comparison) The Supervisory Board fulfils its duty to 
consider the appropriateness of compensation for members of the Executive Board. It also takes into 
account the Company’s internal compensation structure. However, the Supervisory Board believes 
determining specific peer groups and considering development over time does not enhance the qual-
ity of their decisions and as such the Supervisory Board refrains from implementing these formal  
recommendations.

3. Section 5.2 (2), 5.3.1, 5.3.2, 5.3.3, 5.4.6 sentence 3 (Chairing committees, forming committees, setting up  
an audit committee and a nomination committee, as well as their composition, consideration of membership 
in committees when setting remuneration) In view of the fact that the Supervisory Board of Lotto24 AG 
consists of just three persons, in accordance with the Company’s articles, the Supervisory Board has 
not formed any committees, and in particular no audit committee or nomination committee. 
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4. Secti on 5.4.1 (2) and (3) (Specifi cati on of objecti ves for the compositi on of the Supervisory Board) With 
regard to its own compositi on and that of the Executi ve Board, the Supervisory Board supports such 
aspects as internati onality, female representati on and independence. In view of the parti cular chal-
lenges facing the Supervisory Board in the current regulatory environment of Lott o24 AG, however, 
the Supervisory Board has refrained from formally stati ng objecti ves for its compositi on for the 
ti me being so as not to restrict its selecti on criteria with specifi c targets and quotas.

ii. past-related section

Since issuing its last declarati on of conformity in February 2014, the Company has complied with the 
recommendati ons of the German Corporate Governance Code in the version dated 13 May 2013 and, 
since its publicati on in the Federal Gazett e, in the version dated 24 June 2014, with the excepti on of 
the recommendati ons stated and justi fi ed above in Part I.

Hamburg, February 2015

For the Supervisory Board of Lott o24 AG The Executi ve Board of Lott o24 AG

Prof. Berchtold von strombeck  von Zitzewitz
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coRpoRAtE GovERnAncE DEcLARAtIon In AccoRDAncE  
wIth § 289A hGb

declaration of Conformity

In accordance with § 161 AktG, the Supervisory Board and Executive Board have issued a Dec laration  
of Conformity with the German Corporate Governance Code and made it permanently available to 
shareholders, both on the preceding pages of this Annual Report and on the Company’s website  
(www.lotto24-ag.de).

information on corporate governance practices

As a German stock corporation, Lotto24 AG is subject to German corporate law and has a two-tier  
management and monitoring structure, consisting of an Executive Board with two members and a Super-
visory Board with three members. The Supervisory Board advises and monitors the Executive Board in 
its management of business. The Executive Board and Supervisory Board of Lotto24 AG work closely to-
gether: the Executive Board informs the Supervisory Board regularly, comprehensively and in due time 
about all issues relevant to strategy, planning, business development, risk position, risk management and 
compliance. The Supervisory Board is immediately informed about Lotto24’s strategic alignment and on-
going development, as well as any deviations in the course of business from the defined plans and targets. 
The Annual General Meeting acts as the third executive body, in which the Company’s shareholders are 
involved in fundamental decisions concerning Lotto24 AG. These three bodies – Executive Board, Super-
visory Board and Annual General Meeting – are jointly committed to acting in the best interests of  
shareholders and to the benefit of the Company. 

Petra von Strombeck (CEO) and Magnus von Zitzewitz lead the Company in accordance with the pro-
visions of German Stock Corporation Law, the Company’s Articles of Association, the Executive Board’s 
Rules of Procedure and the stipulations of the respective service agreements with the aim of achieving a 
sustainable added value for shareholders. Ms von Strombeck is responsible for Corporate Strategy and 
Development, Marketing, Sales, the B2C (Business-to-Customer) and ASP (Application Service Provider) 
business fields, Investor Relations, Human Resources and Organisation as well as IT Strategy, Systems, 
Processes and IT Operation. Mr von Zitzewitz is responsible for the divisions Legal Affairs and Regula-
tion, Finance, Accounts, Taxes, Controlling, Compliance, Risk Management and Communication. 

The Supervisory Board of Lotto24 AG consists of three members who are all elected by the Annual  
General Meeting. The Chairman and Deputy Chairman are elected from among the members of the Super-
visory Board. The Supervisory Board was appointed in the course of the Company’s change in legal form 
to that of a public limited company in 2012 for the period ending on the expiry of the Annual General 
Meeting that resolves on the discharge of responsibility for the fourth fiscal year from the beginning of 
the period of office. In case of a tie in voting, the Chairman of the Supervisory Board has the casting 
vote in the case of renewed voting on the same matter. The Supervisory Board appoints the members  
of the Executive Board. The Supervisory Board advises and monitors the Executive Board in its manage-
ment of business in accordance with the provisions of German Stock Corporation Law, the Company’s 
Articles of Association and its own Rules of Procedure. It appoints the members of the Executive Board 
and the Rules of Procedure of the Executive Board include provisions regarding the necessary approval 
of the Supervisory Board for significant business transactions. Since the Company’s change in legal form 
to that of a public limited company (»Aktiengesellschaft« – AG), the Supervisory Board has consisted  
of the members Prof. Willi Berchtold (Chairman), Jens Schumann (Deputy Chairman) and Thorsten Hehl. 
The Supervisory Board meets at least twice in each calendar half-year. The Supervisory Board ap proves 
the annual financial statements.
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Our shareholders exercise their rights at the Annual General Meeting. Lotto24 AG’s Annual General 
Meeting is held within the first eight months of the fiscal year. In accordance with the Articles, the Annual 
General Meeting is presided over by the Chairman of the Supervisory Board. The Annual General Meet-
ing resolves on all matters that are reserved for it by law (including the election of Supervisory Board 
members, amendments to the Articles, the appropriation of net profit and capital measures). Our aim  
is to make it as easy as possible for our shareholders to participate in the Annual General Meeting: for 
example, the necessary attendance documents are made available to shareholders on the Internet in ad-
vance. Shareholders may elect to have their voting rights exercised by a proxy, who is bound to follow 
their instructions.

Lotto24 AG attaches great importance to providing information uniformly, comprehensively and prompt-
ly. The business situation and results of Lotto24 AG are disclosed via regular reporting in the form of our 
Annual Report, half-yearly financial report and quarterly financial reports. We also provide full and swift 
information by means of press releases and ad-hoc announcements on specific events in accordance 
with statutory regulations. All publications, press releases and announcements are available on our web-
site (www.lotto24-ag.de) in the Investor Relations section. Moreover, we are also available for personal 
discussions at analyst, investor and telephone conferences as well as international roadshows. Lotto24 
AG has drawn up the mandatory list of insiders and informed the persons concerned about the statu-
tory duties and penalties.

Accounting and auditing 

The separate financial statements of Lotto24 AG are prepared in accordance with the International  
Financial Reporting Standards (IFRS) and International Financial Reporting Interpretations Committee 
statements (IFRIC) of the International Accounting Standards Board (IASB), as applied in the EU and as 
valid on the balance sheet date. After preparation by the Executive Board, the financial statements are 
audited by the external auditor and adopted by the Supervisory Board. The financial statements are pub-
lished within 90 days after the end of the fiscal year. It has been agreed with the external auditor that 
the Chairman of the Supervisory Board will be informed without delay about any grounds for exclusion 
or exemption or any inaccuracies in the Declaration of Conformity arising in the course of the audit. The 
external auditor reports to the Chairman of the Supervisory Board without delay about all issues and 
events arising in the course of the audit relevant for the Supervisory Board’s duties. 



Lotto24 AG  AR 2014 15

ABOUT  
LOTTO24  02 

OUr 
ShAre  06 

Corporate 
GovernanCe 10 

SUperviSOry 
BOArd repOrT 16 

MAnAgeMenT 
repOrT  20 

AnnUAL FinAnciAL  
STATeMenTS 60 

DIREctoRS’ DEALInGS

According to § 15a WpHG (German Stock Trading Law), members of the Executive Board and Super-
visory Board, as well as related persons, are obliged to declare any purchase or sale of Lotto24 AG shares, 
insofar as the value of the transactions during one calendar year reaches or exceeds EUR 5 thousand. 
Lotto24 AG immediately publishes details of such transactions on its website and submits the corres-
ponding voucher to the Federal Financial Supervisory Authority (»Bundesanstalt für Finanzdienst leistungs-
aufsicht«). The following transactions were reported to Lotto24 AG in the period up to  
20 March 2015:

iSin de000ltt0243, ShareS 

name/company of  
the reporting party

status type of  
transaction

Date, location number of 
shares

share price 
in eur

volume 
in eur

Petra von Strombeck Member of 
the Executive 
Board

Purchase 19 May 2014, 
Frankfurt

7,000 3.400000 23,800.00

Jens Schumann Member of the 
Supervisory 
Board

Purchase 21 October 
2014,  
off-market

271,408 3.000000 814,224.00

CUATROB GmbH Close relation 
to the Super-
visory Board 
member, Prof. 
Willi Berchtold

Purchase 21 October 
2014,  
Frankfurt

12,000 2.700000 32,400.00

Petra von Strombeck Member of 
the Executive 
Board

Purchase 27 January 
2015,  
Frankfurt   

9,800   2.540000     24,892.00

Magnus von Zitzewitz Member of 
the Executive 
Board 

Purchase 28 January 
2015,   
Xetra      

19,800 2.513400  49,765.32

DIScLoSURE on ShAREhoLDInGS of EXEcUtIvE boDIES

The Supervisory Board Deputy Chairman, Mr Schumann, currently holds 1,283,908 shares (5.85%),  
CUATROB GmbH – a related company of the Supervisory Board Chairman, Prof. Berchtold – holds 
226,287 shares (1.03%) and the members of the Executive Board together hold a total of 142,462 
shares (0.65%) in the Company. 



03. 
REPORT OF THE  
SUPERVISORy BOARD 
Throughout 2014, the Supervisory Board
of Lotto24 AG was constantly on hand to 
advise the Executive Board and monitor
its activities. 

prof. willi berchtold
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Advising and monitoring management

In the reporting period, the Supervisory Board of Lotto24 AG regularly monitored and advised the  
Ex ecutive Board in accordance with statutory obligations. 

The Supervisory Board was directly involved in all decisions of the Executive Board which were of  
significance for the Company. The Executive Board regularly informed the Supervisory Board fully and 
promptly, in oral and written reports, about all material issues regarding strategy, planning, business  
development, risk position, risk management and compliance. 

The Executive Board provided all Supervisory Board members with comprehensive reports about the 
prevailing conditions, the financial development, the Company’s current situation and its business policy. 
Based on these reports of Lotto24 AG, the Supervisory Board was able to discuss in detail, monitor and 
advise on all important business activities.

A total of five face-to-face meetings and a further eleven conference calls were held in fiscal year 2014. 
All members of the Supervisory Board attended each meeting. Moreover, further resolutions on current 
topics were adopted by circular written consent.

Apart from the Supervisory Board meetings, the Chairman of the Supervisory Board was also regularly 
provided with detailed and up-to-date information by the Executive Board about significant business 
transactions and discussed various aspects of business policy with the Executive Board.

main topics of discussion 

The meetings of the Supervisory Board focused on the following topics:

 – the development of sales and earnings, as well as the financial position, of Lotto24 AG,

 – the current risk exposure, as well as the risk management and compliance management systems,

 – corporate planning, including marketing, investment and personnel planning,

 – the Company’s funding, in particular the preparation and execution of the capital increase  
for cash on exclusion of subscription rights,

 – the determination, implementation and monitoring of IT strategy,

 – the premature reappointment of Executive Board member Magnus von Zitzewitz,

 – the development of the regulatory and economic environment in Germany with regard  
to games of chance and in particular lotteries,

 – the strategic alignment and growth strategy of Lotto24 AG,

 – the intended cooperation for the marketing of a further lottery product,

 – the setting of targets for Executive Board members for the fiscal year 2014 and determination  
of target attainment for fiscal year 2013,

 – discussion and consultation of all business transactions requiring approval and

 – the continuous improvement of Corporate Governance and its adaptation to new statutory  
requirements. 
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Committees

In view of the fact that the Supervisory Board of Lotto24 AG consists of just three persons, in accord-
ance with the Company’s articles, the Supervisory Board has not formed any committees, and in par-
ticular no audit committee or nomination committee.

Corporate governance and declaration of Conformity

The Supervisory Board discussed in detail the recommendations of the German Corporate Governance 
Code. The Executive Board and Supervisory Board issued a Declaration of Conformity according to § 161 
of the German Stock Corporation Act (AktG), which is also printed in the Corporate Governance Report. 
The Declaration states that the Company complied and continues to comply with the recommendations 
of the German Corporate Governance Code with the following exceptions: contrary to the recommen-
dation in Section 3.8, the D&O insurance taken out for members of the Supervisory Board does not in-
clude a deductible; with regard to the vertical compensation comparison, the Supervisory Board has  
refrained from implementing the formal recommendations of Section 4.2.2 (2) sentence 3; contrary to 
the recommendation in Section 5.2 (2), no committees of the Supervisory Board have yet been formed; 
and there are no formal targets regarding the composition of the Supervisory Board as recommended  
in Section 5.4.1 (2) and (3). 

In addition to their membership of the Supervisory Board of our Company, Mr Schumann and Mr Hehl 
also have seats on the Supervisory Board of ZEAL Network SE. In the fiscal year 2014, there were no 
conflicts of interest arising from this matter or any other matter between the mandate of individual  
Supervisory Board members and their other activities. 

According to our examinations, the Supervisory Board has a sufficient number of independent members. 
In accordance with § 100 (5) AktG, Prof. Berchtold was appointed as a financial expert.

Auditing 

The annual financial statements for fiscal 2014 of Lotto24 AG, as prepared by the Executive Board in  
accordance with the German Commercial Code (HGB), and the separate financial statements of Lotto24 
AG and respective management report for fiscal 2014 prepared in accordance with International Financial 
Reporting Standards (IFRS), as applied in the EU, and the additional commercial law regulations pursuant 
to § 325 (2a) HGB, were audited by Ernst & young GmbH Wirtschaftsprüfungsgesellschaft, Hamburg, 
which issued an unqualified audit certificate in each case. The audit also included an examination of the 
respective accounting systems. The Executive Board and auditors provided us with the respective  
documents in due time. 

The audit reports of Ernst & young GmbH Wirtschaftsprüfungsgesellschaft were discussed in detail at 
the balance sheet meeting of the Supervisory Board on 20 March 2015, which was also attended by the 
auditor. Moreover, the auditor reported on the chief results of his audit and confirmed that there were 
no significant weaknesses in the internal control system. The Executive Board explained the annual fi-
nancial statements of Lotto24 AG. The auditor also reported on the object, type, and scope of the audit, 
as well as the focus areas and the auditing fees. The Supervisory Board monitored the independence of 
the auditor and was provided with the corresponding declaration.
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We concur with the auditor’s fi ndings. Based on the fi nal result of our own fi nal examinati on, there are 
no objecti ons to be raised. The Supervisory Board approved the annual fi nancial statements and separate 
fi nancial statements prepared by the Executi ve Board; the annual fi nancial statements are thus adopted.

We would like to thank the members of the Executi ve Board and all employees of Lott o24 AG for their 
commitment and successful eff orts during the past year.

Hamburg, 20 March 2015

Prof. willi Berchtold
Chairman of the Supervisory Board 



04. 
MANAGEMENT REPORT
With our many years of experience in
marketing, technology and management in
the lottery business, an attractive product
portfolio and innovative ideas, we are well
positioned in a dynamic market and extended 
our market leadership significantly in 2014.
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BAsiC pRinCiples oF tHe CompAnY

bUSInESS MoDEL

organisational structure

Lotto24 AG is a German public limited company (»Aktiengesellschaft«) with registered office in Hamburg, 
Germany, and operates on the basis of a functional organisational structure with a domestic business 
segment.

promising business model

Lotto24 is attractively positioned in the value chain of the lottery business: we broker lottery products  
via the Internet, whereby we receive brokerage commissions from the state-owned lottery companies. 
We can therefore generate income without bearing the bookmaking risk ourselves. 

We currently offer our customers the possibility to participate in the state-licensed lottery products  
»Lotto 6aus49«, »Spiel 77«, »Super 6«, »EuroJackpot« and »GlücksSpirale«, whereby we enter into gaming 
agreements with the respective gaming operator on behalf of, and in the name of, our customers. Our 
products and services are already well-known on the market. Our product portfolio, simple game pro-
cessing and free additional features provide compelling benefits for our customers.

In contrast to many other sectors, long-term loyalty is a major element of our business model: once  
customer generations have been won, they remain loyal and provide us with long-term and stable  
gaming revenues.

StaKeS per cuStoMer generation 
in EUR

March 2013 December 2014December 2013
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marketing as success factor

Apart from raising general awareness of the »Lotto24.de« brand and logo, the primary aim of our mar-
keting activities is to increase the number of registered users and billings. On the product side, we want 
to offer the perfect online lottery experience – in other words, make sure our customers can submit their 
lottery ticket to Lotto24.de quickly, easily and with a high degree of safety. We focus on ensuring optimal 
core processes, such as ticket submission, while providing our existing and potential customers with 
highly competent and easily accessible services free of charge. 

In order to know at all times how well we are achieving our targets, we have installed tracking systems 
for all areas of marketing with which we can measure the relevant key performance figures. With the aid 
of customer surveys, as well as the corresponding analyses and tests, we strive to permanently enhance 
the playing experience. All data are administered and used exclusively for the improvement of our own 
products and services in strict compliance with data protection regulations.

At the beginning of 2014, we began conducting regular representative online surveys to collect all key 
brand performance data. In every wave of surveys conducted so far, Lotto24 has held first place in un-
prompted brand awareness of online lottery providers. Lottery players associate our brand primarily  
with values such as security, trust and reliability – encouraging confirmation of our branding success. 

Our target group comprises all adults interested in the German lottery. For legal reasons, we focus ex-
clusively on German residents at present. From various surveys and our own market research, we know 
that lottery players tend to be male and aged 30 to 60. We have also discovered extensive socio-demo-
graphic characteristics and other affinities which we use to target our advertising media as exactly as 
possible. This helps us avoid wastage – advertising contacts outside the target group – and use our  
advertising spend more efficiently. 

In addition to our general marketing, we also run targeted advertising campaigns when there are ex-
ceptionally large jackpots to be won and interest in playing the lottery is particular strong throughout 
Germany. 

In addition to »Lotto 6aus49«, »EuroJackpot« has now established itself as a second relevant jackpot 
product: compared to the previous year, our revenues from this product more than quadrupled in 2014. 
As a result of a change in the playing system in October 2014, jackpots are also expected to grow even 
faster to ever larger sums in future – with a further positive impact on our business.

Our marketing activities comprise the four main areas of Design, Sales, Customer Relationships and 
Product Management: 

design
Our design department sees itself as an internal service provider for the production of all forms of graph-
ical end-customer communication – such as advertising banners and newsletters – and also programs the 
user interface of our website www.lotto24.de. Wherever it appears more sensible to use cheaper or 
more expert services, we hire external agencies or specialist programmers.

In addition, our design department sets the corporate design guidelines for the whole of Lotto24 – in 
other words, the look and feel of the brand – in order to guarantee recognition and steadily raise aware-
ness of the brand. We pay great attention to communicating our Company as a trustworthy and reliable 
online lottery provider. 



Lotto24 AG  AR 2014 23

ABOUT  
LOTTO24  02 

OUr 
ShAre  06 

COrpOrATe 
GOvernAnCe 10 

SUperviSOry 
BOArd repOrT 16 

ManageMent 
RepoRt  20 

AnnUAL FinAnCiAL  
STATemenTS 60 

sales
As part of our sales efforts, we are constantly on the lookout for new, effective and efficient ways to 
reach the desired target group. Our activities focus in particular on:

Online marketing
For a digital end-user business model like ours, online advertising is the most important sales channel. 
We can draw on our many years of experience and use an effective mix of all relevant disciplines: 

 – Affiliate marketing: we signed a contract with Affilinet GmbH, an affiliate network which claims to  
have over 500,000 partner websites (publishers). It gives us the opportunity to place advertising and 
product offers on publisher websites which individually have low traffic, but collectively reach high 
user numbers. 

 – Display Advertising: we mainly use text links, ads placed in journalistic content (content ads), classic 
banners, ads loaded in the background (pop-unders) and special advertising formats which we place 
on high-traffic websites, especially during large jackpots, in order to reach as many potential cus-
tomers as possible.

 – Online cooperations: we seek long-term partnerships with major portals or suitable websites, such  
as new pages. We also incentivise partners by offering them a share of revenues generated by jointly 
acquired customers and supply them with journalistic content, such as winning number boxes. We 
have already concluded several contracts with well-known marketing partners and are working on 
further mutually beneficial cooperation agreements.

 – Search engine marketing: we utilise the finding that over 70% of online purchases were preceded  
by research using a search engine (source: Google, »Beyond last click: Understanding your consumers’ 
online path to purchase«, 2011). As with TV advertising, the above mentioned advertising activities 
not only generate direct registrations but also the corresponding Google, yahoo or bing search re-
quests. It is therefore critical for success that Lotto24 can be easily found via search engines.

 – Social media marketing: social media portals have now reached a substantial proportion of everyday 
Internet usage. We attract their users via targeted »image-text teasers« – such as advertising consist-
ing of a picture and a short text – whereby we can utilise high-quality data for targeting in compli-
ance with mandatory data protection guidelines.

 – Mobile marketing: around 34 million people in Germany now use mobile Internet offerings, such as 
apps or so-called mobile-enabled websites (source: »Arbeitsgemeinschaft Online Forschung – AGOF«, 
»Mobile facts 2014-II«). In 2014, we strongly expanded our activities in this advertising segment in 
order to raise awareness of both our mobile website and our apps. We also forged several marketing 
alliances with high-reach mobile media and information portals, including Formigas GmbH (the  
developers of the lotto app »Clever Lotto«) and Vodafone. 
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Mobile sales 
On 10 April 2014, we received the approval for our iOS app. As a result, the Lotto24 app was briefly 
available for both Android (Google) and iOS (Apple) devices – optimised for the respective smart-phones 
and tablets. Shortly after receiving Apple’s release, however, Google informed us that the Lotto24 Android 
app available since December would no longer be offered in the so-called »Google Play Store«. This was 
due to a change in Google’s guidelines for all gaming apps – and therefore also affects the competition. 
With reference to our official permit for lottery brokerage, we applied to Google for the renewed release 
of the app. When and whether Google will approve this request, however, is currently unknown. Until 
then, the Lotto24 Android app can be downloaded both as a light version from the Google Play Store 
without the possibility to play and as a full version from www.lotto24-app.de. 

With the addition of Windows in September 2014, we were also the first German provider to offer its 
own lottery products in all app stores – Apple, Google and Windows.

Campaign optimising and tracking
One of the chief benefits of online advertising is the ability to interact directly with the user and to  
accurately measure the success of all campaigns in real time. We can analyse each individual advertising 
campaign down to the smallest detail and classify it in terms of efficiency or performance contribution 
and thus ensure the optimal use of our marketing budget.

A further key factor for us is the quality of acquired new customers in terms of activity rate and billings 
– a figure which is also affected by our customer retention programs. In order to react quickly, we believe 
that the ability to swiftly draw conclusions about the sustainable quality of our sales measures is crucial 
for our success.

Online advertising market
In an environment in which demand for online advertising possibilities is steadily growing, the long-term 
securing of high-performance placements and partnerships is one of our key core competencies. We not 
only rely on our own strength and bargaining power, but also use agencies to assist us in the selection 
and design of suitable advertising activities.

digital diSplay advertiSing in gerMany 

in EUR million

1,207

2012

1,319

2013

1,409

forecast 2014

Source: »Online-Vermarkterkreis (OVK) im Bundesverband Digitale Wirtschaft (BVDW) e. V.«: OVK press release (extrapolation of net figures reported by PWC for 
digital display advertising (online and mobile) on the total market (including commission))/figures for the German market in EUR million 

+9.3%

+6.8%
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Offline channels
As an offline channel, TV is our second marketing focus. TV advertising is ideally suited to complement-
ing the media mix of companies with digital distribution models as the interaction between TV and online 
advertising greatly magnifies the impact of all marketing campaigns and strengthens recognition of the 
brand (source: pilot Hamburg GmbH & Co. KG, »Online Visions 2012«). We use TV advertising in partic-
ular to increase brand awareness and raise our brand profile, as well as to directly generate new custom-
er sales. When planning our TV campaigns, we aim to reach our target group as efficiently as possible.

In order to measure efficiency, we analyse the development of new customer figures after each TV cam-
paign for comparable periods with and without TV advertising. Based on complex statistical analyses, we 
also assess the efficiency and impact relationships of all media on a half-yearly basis. For 2015, we are 
also planning to run small tests in the field of out-of-home advertising, such as posters.

Customer relationship management
We want to offer our customers the best-possible lottery service tailored to their individual needs. In  
addition to a satisfactory overall product, we aim to achieve the necessary long-term customer relation-
ships above all by means of optimised dialogue marketing and perfect customer service.

Our dialogue marketing for existing clients is based on an extensive analysis of customer behaviour in  
order to perfect our contacts with them regarding optimum timing and the most appealing content. We 
therefore store all customer-specific transaction data and demographic values in our central database 
and establish contact via e-mail and text notifications on our website. Customers can define which  
dialogue mails they receive by setting their individual notification profile.

To ensure the best customer service in the lottery industry we offer our target groups the three com-
munication channels – telephone, e-mail and social media – free of charge, as a central component of 
our online lottery service. There is a defined service level for all three channels which is subject to con-
tinuous internal quality controls. We are also able to respond flexibly and cost-effectively to any surge  
in customer requests by quickly increasing the number of our Customer Service staff.

Since giving our customers the possibility to rate us via Trusted Shops we have continually received an 
average mark of »very good«. This positive feedback proves that we are on the right track when it comes 
to customer service. In addition to this European seal of approval, our web shop also received TÜV 
Rhineland’s »Website Check« certification on 16 September 2014 for its professional and customer- 
oriented design. Without exception, our site fulfilled the 120 individual test criteria comprising such as-
pects as content, target group orientation, layout/user-friendliness, brand orientation, navigation, contact 
possibilities/service, functional offering and German law. We are proud that this additional certification 
confirms our consumer-friendliness – a fact which also helps us in our marketing, sales and customer  
retention efforts. 



26

product management
On the one hand, our product management has the task of creating the best-possible online lottery  
experience for our customers, and on the other hand it is also responsible for developing new, innovative 
solutions that will give Lotto24 a significant competitive advantage on the market and with the end  
customer.

Against this backdrop, we are planning to expand the Lotto24 product portfolio within the possibilities  
of the regulatory framework: lotto clubs and the number lottery »Keno«, for example, could be meaning-
ful additions to our offering. We are also working on other innovative product combinations of interest 
to our clients and are adding new functions to our lottery tickets in order to make the gaming experience 
even more attractive and convenient. With regard to our website, we place great emphasis on excellent 
usability. To this end, we are constantly optimising our core processes, such as ticket submission, so  
that our customers can fulfil their wishes more easily. 

Nearly all entertainment-based devices now have some form of Internet connectivity and offer apps  
to enable e-commerce activities – depending on how they are being used. Wherever digital distribution 
makes sense and users expect the possibility to play the lottery, we want to be their first choice and are 
therefore planning to expand our digital sales channels. We have long been providing our customers with 
solutions for their smartphones and tablets and are continually enhancing their functionality. More over, 
we track all digital developments of relevance to us – such as smart TVs or watches – and regularly  
conduct cost-benefit analyses to check which of these new digital distribution channels could be  
interesting for us and our customers. 

pRoMISInG GRowth StRAtEGy

As already mentioned, we aim to grow in Germany by using targeted marketing measures to acquire  
new customers while also expanding the Lotto24 product portfolio: in addition to the lotteries already 
offered – and depending on the prevailing legal conditions – we are considering the introduction of 
»Keno«, lotto clubs, social lotteries and possibly other state-licensed games of chance in the medium 
term. We will continue to focus on the German lottery market.

insourcing the it platform

We plan to insource our online platform – in other words, take over further development of our operat-
ing software and IT operations – by no later than 31 December 2015, and have made the corresponding 
arrangements with our current IT service providers. 

We are therefore setting up our own IT department, which will also include experienced staff from the 
current service providers. By the end of fiscal year 2014, we had established the basis of our own IT or-
ganisation and staffed the necessary IT positions according to plan. 

In accordance with the existing contractual terms, we received the necessary software for IT operations 
free of charge. We passed the first audit by TÜV Rhineland of our website (www.lotto24.de), for which we 
must now provide our own security certifications as the future operator. In the field of IT security and 
data protection, we have also signed cooperation agreements with TÜV Rhineland and datenschutz nord 
GmbH. Moreover, we have invited offers regarding data centre locations for the production system  
in Germany. 

All in all, the positive effects – including reduced costs for the technical processing of gaming opera-
tions and IT development – will more than compensate for the additional expenses in the medium term. 
If necessary, the additional funding requirement of around EUR 3 million (which will be mostly incurred 
in fiscal year 2015) can be covered by a vendor loan of the same amount.

By insourcing our IT operations, we aim to ensure our long-term independence and control over the  
strategically important field of IT. At the same time, our systems operations in Germany will prepare the 
path for further B2B and business services. Furthermore, we expect that insourcing will enable us to 
meet our development needs more flexibly, quickly and simply in future. 
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MAnAGEMEnt SyStEM

We manage Lotto24 according to a clearly defined KPI system aimed primarily at raising the value of  
our customer base. This is derived from the accumulated contributions of active customers to total bill-
ings, and thus to revenues and earnings, as well as from the estimated future development of the  
intensity and duration of customer relationships.

The main KPIs which we use to steer the Company and whose respective values we strive to raise are:

 – the number of registered customers (customers who have successfully completed the registration 
process on the Lotto24 website),

 – the activity rate (ratio of the average number of active customers in one month – customers  
with at least one transaction per month – to the average number of registered customers in a year),

 – billings (stakes placed by customers, influenced by the variety and attractiveness of Lotto24’s  
product portfolio and the efficiency of customer retention measures) as well as

 – average billings per active customer and 

 – gross margin (ratio of revenues to billings).

We also monitor the efficiency of our marketing activities with the KPI cost per lead (CPl).

RESEARch AnD DEvELopMEnt

Lotto24 continued to refrain from conducting any R&D activities in the reporting period. We have com-
missioned an IT service provider to continue the development of online platform created and operated on 
our behalf by Smartgames Technologies Ltd..
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eConomiC RepoRt

LEGAL conDItIonS

state treaty on games of Chance

The new German State Treaty on Games of Chance (»GlüStV«) came into force on 1 July 2012. In con-
trast to the general Internet ban of the »GlüStV 2008« from 15 December 2007, the new GlüStV offers 
private providers the possibility to receive an online brokerage permit. As a result, our business model as 
a commercial online broker of lotteries has been legally permissible in Germany again since 2012. Unfor-
tunately, the GlüStV maintains many of the more restrictive regulations of its predecessor. The conditions 
for receiving permits are highly uncertain and there is no legal claim to the granting of the respective 
permit. Sales and advertising in particular continue to be significantly restricted.

nationwide brokerage permit

On 24 September 2012, Lotto24 received the permit allowing it to broker state lotteries via the Inter-
net throughout Germany. The permit is limited to a period of five years and contains many restrictive and  
in part uncertain ancillary provisions and conditions. Our entrepreneurial freedom is restricted above all  
by strict regulations regarding the age verification of players and the duty to divide gaming revenues  
among all 16 federal states (regionalisation) – based on the player’s place of residence.

Advertising permit

On 13 March 2013, Lotto24 AG was one of the first private German companies to receive an advertising 
permit, which – as described in detail in the Subsequent Events section – has since been extended until 
12 March 2017 and authorises us to advertise the online marketing of state-owned lotteries throughout 
Germany via the Internet and TV. The restrictions which the advertising permit contains – for example, 
regarding e-mail advertising, discount amounts and social media advertising – do not significantly impact 
our business activities. We also assume that they will continue to apply equally to our direct competitors. 

legal uncertainties

We believe that there are still significant legal uncertainties even under the current GlüStV. All in all, it is 
uncertain whether or not the GlüStV as a whole, or individual prohibitions and restrictions, can be legally 
applied at all in the long run. In the medium to long term, it is also uncertain which regulatory targets will 
be maintained and how the regulatory framework in Germany will develop. In our opinion, the German 
government continues to pursue hypocritical objectives and is therefore incoherent. We believe that 
there is no rational justification for the consistently strict restrictions placed on lottery brokerage. We 
therefore continue to regard the main regulations of the GlüStV as unlawful and thus inapplicable. The 
liberalisation of the sports betting market and issue of licences to private providers proposed by Germany 
in 2012 had still not been implemented by the end of 2014. The European Commission is therefore pre-
paring initial steps for contract infringement proceedings which may also affect the viability of the GlüStV 
as a whole. Moreover, in its ruling of 12 June 2014, the European Court of Justice (»ECJ«) also called for 
coherent and appropriate gaming regulation and once again underlined that national restrictions in the 
field of gaming require special justification. 
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legal disputes and regulatory proceedings

In its rulings on 27 August 2014 and 10 September 2014, the Administrative Court of Hamburg mostly 
rejected the lawsuits we brought against restrictions of the brokerage and advertising permits – in our 
opinion with less than compelling reasoning, or none at all – and also refused to accept appeals for both 
proceedings. On 24 September 2014, we applied for the acceptance of appeals in both cases, which  
are currently awaiting a decision by the Higher Administrative Court of Hamburg.

EconoMIc conDItIonS

promising lottery market

Following the introduction of the GlüStV 2008 on 1 January 2008, which contained a general prohibition 
for the online brokering of all gaming products from 1 January 2009 onwards, the German lottery market 
declined rapidly: according to a survey of »Global Betting and Gaming Consultants, GBGC« in April 2013, 
German lottery revenues fell by 16.0% between 1 August 2007 and 31 December 2012, while inter-
national lottery revenues increased by 22.0% over the same period. With the introduction of the GlüStV 
2012 on 1 July 2012, a long-term rise in total lottery revenues to around EUR 11 billion in 2020 is now 
expected, representing a compound average growth rate (CAGR) of approximately 4.5% (source: »Media 
& Entertainment Consulting Network GmbH, MECN«, »MECN Extra Research, German Lottery Market«, 
July 2013). We believe that this growth will be driven above all by three factors:

 – strong revenue growth of the German lottery market due to catch-up effects in Germany,

 – rising per capita spending for lottery products – for example due to new products and price/product 
changes for the German lottery »Lotto 6aus49«,

 – greater awareness and improved perception of lottery products as a result of rising marketing  
expenditure following the advertising guideline of 1 February 2013, as well as an expansion of the 
advertising channels used due to the removal of marketing restrictions.

Assuming that the current regulatory situation remains unchanged, a study published by Goldmedia 
GmbH on 18 May 2010 estimates that online lottery revenues will grow on average by as much as 21.0% 
per year (CAGR) in the period 2013 to 2016. MECN expects that the online share of the lottery market 
will account for around EUR 3.5 billion of total revenues in 2020 – and thus approximately 30.0% of  
total revenues of around EUR 11 billion forecast by MECN for the year 2020. More recent studies  
of the above mentioned institutions are not yet available.

mixed market development in 2014

Following revenue growth of around 10% to approximately EUR 7 billion in 2013, due mainly to a  
price increase for »Lotto 6aus49«, total sales of the German Association of State Lottery Companies 
(»Deutscher Lotto- und Totoblock«) – comprising the products »Lotto 6aus49«, »Spiel 77«,  
»EuroJackpot«, »Super 6«, »Sofortlotterien«, »GlücksSpirale«, »Oddset«, »Keno«, »Bingo«, »Toto« and  
»Plus 5« – were down slightly by -0.7% at just over EUR 6.9 billion in 2014.

The »Lotto 6aus49« lottery and »Spiel 77« supplementary lottery again accounted for the largest share 
with revenues of around EUR 4 billion (prior year: EUR 4 billion) and EUR 1 billion (prior year: EUR 1 bil-
lion), respectively. With sales of EUR 604 million (prior year: EUR 493 million), the European lottery  
»EuroJackpot« achieved particularly strong growth in Germany.
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lotto24 Ag expands market share significantly

In 2008 (the last year before the online brokerage ban was introduced), online revenues in Germany  
accounted for almost 10% of the total market (source: Dr. Luca Rebeggiani, »Deutschland im Jahr Drei 
des GlüStV«, May 2010). In 2014, there was further strong growth – thanks largely to Lotto24. According 
to DLTB information and calculations of the German Lottery Association (»Deutscher Lottoverband«), on-
line sales of the state-owned companies and private brokers rose by more than 50% to around EUR 390 
million (prior year: EUR 253 million). As a result, online sales accounted for almost 6% of total lottery  
revenues (prior year: 4%). Online sales of the 16 state-owned lottery companies rose in total by 30% to 
around EUR 285 million (prior year: EUR 219 million). With billings of just under EUR 82 million, our 
market share almost doubled from around 12% to about 21%. This provides strong confirmation of  
the viability of our business model and strategy.

Huge potential of online segment

Our expectations of potential growth for the online segment are based on the following factors:

 – As online lottery offerings were completely forbidden until mid 2012, we expect strong revenue 
growth in future. Compared with foreign online lottery markets, which were less strictly regulated in 
the past years, we expect above-average growth for Germany in the medium term: in selected Euro-
pean countries, the online lottery market in 2011 accounted for an average of around 10.8%, in Fin-
land the figure was around 21.3%, in the UK around 15.9% and in Austria around 4.6% (source: 
MECN, »MECN Lottery Benchmarking and Success Factors, 4th Edition«, November 2012).

 – The growing importance of e-commerce as a sales channel for various products and services con-
firms the potential for the online lottery market – and mobile offerings strengthen this trend even 
more. In 2011, for example, the proportion of holidays sold online was 45.0% (source: Ulysses »Web- 
Tourismus« Rossmann & Donner GbR, 2011), that of music was 50.4% in 2013 (source: »Bundes-
verband Musikindustrie«, »Jahrbuch Musikhandel 2013«) and the proportion of online banking users 
in 2014 was 54.0% (source: »Bundesverband deutscher Banken e. V.« »Online-Banking in Deutsch-
land«, July 2014). 

revenue of »deutScher lotto- und totoBlocK« 2014
in EUR billion

0.20 GlücksSpirale
0.20 Oddset
0.10 Keno
0.06 Bingo
0.04 Toto
0.01 Plus 5

4.00 6aus49
1.00 Spiel 77
0.60 EuroJackpot
0.40 Super 6
0.30 Sofortlotterien

(rounding differences due the presentation in EUR billion)
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product portfolios of the lottery companies

The development of our revenues may be positively or negatively influenced by enhancements or changes 
to the product portfolios of the German state-owned lottery companies and the respective regulations for 
the online brokerage of these products. We currently expect the product portfolio to be expanded in  
future.

price and product changes 

DLTB introduced significant price and product changes in May 2013: one field of the lottery ticket 
»6aus49« now costs one euro instead of 75 cents. At the same time, a ninth prize division was intro-
duced in which there is a guaranteed prize of five euros for two correct numbers plus the »super  
number«. In the highest winning class, 6.4% of stakes are now distributed (as opposed to 5.0% in the 
past). In addition, the former »additional number« has been replaced by a »super number«. 

In October 2014, changes were also made to the »EuroJackpot« lottery: for example, two from ten  
»Euro numbers« are now drawn, instead of two from eight in the past. The probability of winning in prize 
division one has thus fallen from 1:59 million to 1:95 million. This is expected to make jackpots grow 
faster and reach ever greater amounts in future.

Advertising and competition

Both our revenues from the brokerage of gaming products and our profitability are strongly determined 
by the scope and success of our marketing measures – especially new customer acquisition. In addition 
to the regulatory conditions, our key performance indicators (KPIs) are also influenced by the number of 
competitors aggressively advertising their online lottery services. Our main competitors are the state-
owned lottery companies with their joint platform www.lotto.de. 

According to information of the federal states of Lower Saxony and North Rhine-Westphalia, however, 
23 private commercial gaming providers have also received brokerage and advertising permits pursuant 
to GlüStV, in addition to the state-owned companies. Although these private brokers conducted only 
modest advertising in 2013, we observed both increased competition and higher advertising spending 
for online lotteries in 2014 – due in part to the investments of two media companies in smaller com-
petitors announced in early 2014. 

Finally, a number of secondary lottery providers are also active on the market. Some of these are ag-
gressively advertising their products via the Internet, although they possess neither brokerage nor ad-
vertising permits for Germany. 

We monitor our relevant competitors, for example, by regularly and systematically testing the respective 
websites. In addition, we use so-called social media monitoring to gather and evaluate social signals of 
Internet users with regard to specific sectors, brands or defined websites. This enables us to discover 
what this target group thinks about us and our competitors so that we can react accordingly. In our brand 
tracking activities, we regularly collect information on our competitors. We do not therefore rely solely 
on our own subjective perception, but also use customer opinions when defining the direction in which 
we want to evolve and how we can clearly differentiate ourselves from the competition. 
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Jackpots

We expect particularly strong increases in the number of registered customers when potential play ers 
have greater expectations of exceptional winnings, in other words whenever there are large jackpots. 
Such jackpots are comprised of stakes bet by players who did not meet the conditions for winning prizes 
and which are then paid out to the winners on top of regular prizes in a subsequent draw. In the German 
»6aus49« number lottery, this relates in particular to the combination of six correct numbers and the  
super number. To what extent the changes to the »EuroJackpot« lottery introduced in October 2014  
will actually cause jackpots to grow bigger and more quickly, remains to be seen.

In fiscal year 2013, there were six jackpots of over EUR 20 million for the »Lotto 6aus49« lottery, where-
as in 2014 there were only three jackpots of this size. Their distribution over the year was also very dif-
ferent: there were three of these more attractive jackpots in the fourth quarter of 2013 alone, and not a 
single one in the fourth quarter of 2014. With 75 draws for jackpots under EUR 10 million, there was a 
much higher proportion of comparatively unattractive draws in 2014 than in the previous year (66).

Although the »EuroJackpot« of EUR 60 million won on 12 September 2014 was not only the largest  
jackpot of the year but also of its kind in German history, its impact on our customer figures is still rela-
tively low as this lottery was only introduced in 2012 and is thus not yet such a strong draw for cus-
tomers in Germany.

JacKpot developMent

in EUR million

2013 2014
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 EuroJackpot
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bUSInESS DEvELopMEnt

In 2014, we continued to pursue our strategic targets, achieved the planned milestones and greatly  
expanded the leading position of Lotto24 AG among Germany’s lottery providers. 

forecaSt-actual coMpariSon

2014 2013

Forecast1) Actual Actual

Billings
Strong increase –  

by as much as a factor of three
 EUR 81.7 million  

(+168%) EUR 30.5 million

Revenues
Strong increase –  

by as much as a factor of three
EUR 7.8 million

(+180%) EUR 2.8 million

Gross margin At prior-year level 9.5% 9.1%

Marketing expenses Strong increase EUR -12.8 million EUR -7.3 million

EBIT Higher losses year on year EUR -14.2 million EUR -11.3 million

Net profit Higher losses year on year EUR -16.0 million EUR -10.5 million

New customers At least 300 thousand 284 thousand 208 thousand 

1) Assuming the regulatory environment remains unchanged and depending on the jackpot situation.

We generated a total of 284 thousand (prior year: 208 thousand) new customer registrations in 2014. 
Due to the lack of jackpots in the fourth quarter, however, only 66 thousand were added in this period 
(prior year: 72 thousand) and as a result we fell just short of our target for the year of at least 300 thou-
sand new customers (depending on the jackpot situation). With a total of 521 thousand registered cus-
tomers on 31 December 2014 (prior year: 237 thousand), however, we did succeed in passing the  
half-million-mark. 

Marketing expenditure surpassed the prior-year figures both in the fourth quarter (EUR -3.0 million;  
prior year: EUR -2.6 million) and for 2014 as a whole (EUR -12.8 million; prior year: EUR -7.3 million). 
This increase was due to the fact that we only received the advertising permit in March 2013 and were 
thus only able to advertise over a full year for the first time in 2014. In addition, there were increased 
costs due to stronger competition – for example in the field of search engine marketing – and in con-
nection with higher investments in comparatively expensive TV advertising. At EUR 45.17 in the fourth 
quarter (prior year: EUR 36.35) and EUR 45.16 for the year as a whole (prior year: EUR 35.25), CPL was 
also up on the previous year. We continue to regularly assess whether, and to what extent, we should 
continue the current media mix of TV and online advertising – possibly adding a poster campaign – or 
focus exclusively on online activities. Depending on the jackpot situation, the size of our marketing spend, 
the media mix and the behaviour of our competitors, CPL will thus continue to fluctuate on a quarterly 
basis in future – even if we focus more on optimising this KPI in 2015 by significantly reducing market-
ing expenditure compared to the previous year. 

We offer major online portals and lottery companies IT and marketing services for the operation of  
their own online lottery services (B2B and business services). In 2012, we already recruited two major 
partners as multipliers for these integrated services with WEB.DE and GMX. The billings from these ser-
vices and the corresponding revenues are included in our figures, but not disclosed separately for con-
tractual reasons. Customers generated via these partners are therefore not included in the »Number of 
registered customers«. This must be considered when assessing the respective figures.

At EUR 652, billings per active customer were slightly up on the prior-year figure of EUR 649 and thus 
reached a very satisfactory level. It should be noted, however, that this figure is inflated for the reasons 
stated above.
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At 32.1%, the average activity rate in 2014 was still above the figures experienced. As expected  
however, it was unable to match the prior-year figure (40.6%) due to the comparatively poor jackpot  
situation and the fact that there is now a higher proportion of existing customers.

All in all, the development of business confirms our assessment that customers are behaving as expect-
ed, based on our earlier experience. We are therefore delighted that our development in fiscal 2014 has 
underlined the great potential of our business model with strong expansion of our market- leading  
position.

position

incoMe StateMent 

2014 2013 Q. IV '14 Q. IV '13

in EUR 
thousand

in EUR 
thousand Change %

in EUR 
thousand

in EUR 
thousand Change %

Billings 81,733 30,471 168.2 24,279 14,168 71.4

Stakes to be remitted (less revenues) -73,986 -27,708 167.0 -21,832 -12,849 69.9

Revenues 7,747 2,763 180.4 2,447 1,319 85.5

Personnel expenses -3,554 -3,130 13.6 -745 -706 5.5

Other operating expenses -18,336 -11,324 61.9 -4,407 -3,649 20.8

less other operating income 150 496 -69.8 12 17 -26.3

operating expenses -21,741 -13,958 55.8 -5,139 -4,338 18.5

eBitdA -13,994 -11,195 25.0 -2,693 -3,019 -10.8

Amortisation and depreciation -251 -61 311.7 -77 -18 334.3

eBit -14,245 -11,256 26.6 -2,770 -3,037 -8.8

Financial result 67 76 -11.6 1 0 -2,690.9

eBt -14,177 -11,180 26.8 -2,768 -3,037 -8.9

Income taxes -1,819 655 -377.7 -1,525 -1,979 -22.9

net profit -15,996 -10,525 52.0 -4,293 -5,016 -14.4

    

Breakdown of other operating expenses     

Marketing expenses -12,8311) -7,3481) 74.6 -2,961 -2,602 13.8

Direct operating expenses -1,823 -810 124.9 -382 -394 -2.9

Indirect operating expenses -3,682 -3,165 16.3 -1,064 -653 62.9

other operating expenses -18,336 -11,324 61.9 -4,407 -3,649 20.8

1)  of which B2B and business services accounted for EUR -359 thousand (prior year: EUR -171 thousand)
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Key figureS 2014 2013

Number of registered customers as of 31 December (in thousand) 521 237

Number of new customer registrations (in thousand) 284 208

Average number of registered customers (in thousand) 390 116

Average number of active customers (in thousand) 1) 125 47

Average activity rate (%) 1) 32.1 40.6

Average billings per active customer (in EUR) 1) 652 649

Cost per lead (in EUR)  45.16 35.25

gross margin (%) 9.5 9.1

direct operating expenses as a proportion of billings (%) 2.2 2.7

Number of employees (31 December)2) 41 26

1) figures only disclosed on annual basis 
2) full-time equivalents, without Executive Board members

Registered customers: customers who have successfully completed the registration process on the Company’s website.  
This number is disclosed after adjustment for multiple registrations and deregistrations.

Average number of registered customers: the arithmetic mean of the month-end figures for registered customers in the period 
under review.

Active customers: customers who complete at least one transaction per month.

Average activity rate: the relationship between the average number of active customers and the average number of registered 
customers in one year. 

Average number of active customers in one year: the arithmetic mean of the number of active customers in each month  
of a year.

Average billings per active customer: the relationship between total billings of Lotto24 AG (including B2B and business services)  
and the average number of active customers.

The comparison of key figures for the full year has only limited relevance as the figures for 2013 are 
based on a fiscal year in which relevant marketing activities were only possible as of the second quarter.

In the course of preparing this Annual Report, we left the systems for collecting certain key data un-
changed from the previous year.

The number of registered customers developed as follows:

regiStered cuStoMerS 2014 2013

in thousand 

number of registered customers on 31 december of the previous year 237 29

First quarter (new customers) 77 15

Second quarter (new customers) 58 52

Third quarter (new customers) 84 70

Fourth quarter (new customers) 66 72

number of registered customers on 31 december 521 237
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EARnInGS

development of revenues

With growth rates of +168.2% and +180.4%, we expanded our activities as an online provider of lottery 
products in 2014 with billings of EUR 81,733 thousand (prior year: EUR 30,471 thousand) and revenues 
of EUR 7,747 thousand (prior year: EUR 2,763 thousand) – thus meeting in full our forecast of strongly 
increasing both KPIs. We generated revenues mainly from 

 – commissions received for the brokerage of lottery products of the state lottery companies in  
accordance with the existing contractual regulations, as well as from 

 – additional fees/ticket fees incurred in connection with the brokerage of stakes. 

At 9.5%, gross margin exceeded the prior-year figure (9.1%) and was thus also well in excess of our  
target.

development of earnings

In fiscal year 2014, EBIT amounted to EUR -14,245 thousand (prior year: EUR -11,256 thousand) – an 
expected decline which resulted mainly from expanded marketing activities, increased direct operating 
expenses due to the development of billings, and higher personnel and consultancy costs.

The financial result amounted to EUR 67 thousand (prior year: EUR 76 thousand), whereby financial  
income resulted from interest received on investing liquid funds not immediately required.

As expected, the net loss for the period was also up on the previous year at EUR -15,996 thousand  
(prior year: EUR -10,525 thousand). Income taxes include both current and deferred taxes and had an 
impact on earnings of EUR -1,819 thousand in the reporting period (prior year: EUR 655 thousand). 

Earnings per share amounted to EUR -0.79 (prior year: EUR -0.68).

development of key income statement items

On 31 December 2014, Lotto24 AG had 41 employees (full-time equivalents, excluding the two  
Ex ecutive Board members, prior year: 26). As a consequence, personnel expenses rose to EUR -3,554 
thousand (prior year: EUR -3,130 thousand). The share-based remuneration of Executive Board members 
(phantom shares EUR -29 thousand; prior year: EUR -412 thousand) had a comparatively marginal im-
pact.

Compared to the previous year, other operating expenses also increased from EUR -11,324 thousand to 
EUR -18,336 thousand. The development in detail was as follows: 

 – As we did not receive an advertising permit until 13 March 2013 and thus only began relevant  
marketing activities in the second quarter of 2013, marketing expenses rose year on year from EUR 
-7,348 thousand to EUR -12,831 thousand. This was also partly due to increased costs caused by 
stronger competition – for example in the field of search engine marketing – combined with higher 
investments in comparatively expensive TV advertising. 

 – Indirect operating expenses rose from EUR -3,165 thousand to EUR -3,682 thousand. Technical 
costs of EUR -1,747 thousand (prior year: EUR -1,643 thousand) were incurred, for example, for the 
further development of game and subscription offerings, the technical modernisation of our brand-
ing, the SEPA changes, general process improvements and enhancements in connection with sub-
mitting tickets to the state-owned lottery companies. Other consultancy expenses rose year on year 
from EUR -927 thousand to EUR -1,092 thousand. This was mainly due to increased Investor/Public 
Relations costs in connection with our Annual General Meeting and the expanded scope of manda-
tory disclosures, as well as costs for external management and consultancy capacities to help imple-
ment the IT migration and assumption of gaming software. We expect comparable costs in the  
near future.
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 – Direct operating expenses rose from EUR -810 thousand to EUR -1,823 thousand and mainly com-
prise the costs for the technical processing of gaming operations and payment transactions. Follow-
ing the transfer and complete takeover of IT operations, usage fees for the online platform based  
on billings will be incurred for the last time in 2015 as the corresponding processes will then be 
handl ed by our own IT resources. As the remaining direct costs rise in proportion with billings, we 
expect that they will continue to increase in future.

The increase in depreciation/amortisation of tangible and intangible assets from EUR -61 thousand to 
EUR -251 thousand in fiscal 2014 resulted mainly from the scheduled amortisation of intangible assets 
relating to our apps for smartphones and tablet PCs as well as depreciation of acquired office and  
communication technology.

fInAncIAL poSItIon

principles and objectives of capital management

Lotto24 AG operates an independent capital management system. All decisions concerning the Com-
pany’s financial structure are taken by the Executive Board. Further information is provided in section 23 
of the notes to the consolidated financial statements.

Financial analysis

Our financial situation is mainly dominated by short-term liabilities and equity capital. As a result of the 
successfully completed capital increase for cash contribution in October 2014, the subscribed capital of 
Lotto24 AG increased by a total of EUR 1,996 thousand to EUR 21,959 thousand compared with the 
end of the reporting period 2013. The proceeds from the capital increase received in excess of the share’s 
issue price were transferred to capital reserves as a post-tax amount (EUR 3,958 thousand; prior year: 
EUR 11,426 thousand) after the deduction of transaction costs (EUR -51 thousand; prior year: EUR -824 
thousand) and the respective income tax effects (EUR 17 thousand; prior year: EUR 266 thousand).

As of 31 December 2014, equity amounted to EUR 27,613 thousand and comprised the following items:

eQuity 31.12.2014 31.12.2013

in EUR thousand

Subscribed capital 21,959 19,963

Capital reserves 35,586 31,628

Other reserves 18 -36

Retained earnings -29,950 -13,953

total 27,613 37,602

Subscribed capital equals the Company’s share capital and is fully paid.

In the capital increase for cash contribution described above, a total of 1,996 thousand new shares  
with dividend rights for fiscal year 2014 were issued (prior year: rights offering with 5,989 thousand new 
shares). The Authorised Capital of Lotto24 AG fell as a result to EUR 1,996 thousand (prior year: EUR  
998 thousand). 
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Retained earnings include the profit/loss carried forward, as well as the loss of the fiscal year. Other  
reserves comprise revaluation changes in the fair value (gains/losses) of available-for-sale financial assets. 
The change (withdrawal/addition) recognised in other reserves corresponds to the other result in the 
statement of comprehensive income (EUR 54 thousand, prior year: EUR -39 thousand). Please also  
refer to the statement of comprehensive income.

The balance sheet total fell from EUR 42,830 thousand to EUR 33,684 thousand.

trade payaBleS 31.12.2014 31.12.2013

in EUR thousand

Trade payables 1,322 1,651

total 1,322 1,651

Trade payables mostly comprise open payment obligations at the end of the reporting period for legal 
and technical consultancy and marketing services already received. All trade payables have remaining 
terms of up to one year.

As of 31 December 2014, other liabilities consisted of the following items:

other liaBilitieS 31.12.2014 31.12.2013

in EUR thousand

Liabilities from gaming operations 3,327 2,193

Amounts due in connection with payroll processing 58 35

Holiday obligations 88 46

Other 12 –

total 3,485 2,274

Other liabilities item rose to EUR 3,485 thousand (prior year: EUR 2,274 thousand) due mainly to liabil-
ities from extended brokerage operations of EUR 3,327 thousand (prior year: EUR 2,193 thousand). It 
comprises obligations from invoicing our customers and the state-owned lottery companies and is  
expected to increase strongly as billings grow. As a result of increases in headcount, there was also a  
rise in holiday obligations (EUR 88 thousand; prior year: EUR 46 thousand) and payroll accounting  
(EUR 58 thousand; prior year: EUR 35 thousand). 

investment analysis

In the reporting period, we invested a total of EUR -462 thousand (prior year: EUR -524 thousand)  
in the development of apps for all app stores (Apple, Google and Windows) as well as in adjustments to 
software and hardware needed for our operating business, and in furniture, fixtures and office equip-
ment. 
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liquidity analysis

liQuidity analySiS 2014 2013

in EUR thousand

Cash flow from operating activities -13,881 -9,146

Cash flow from investing activities -1,959 397

thereof financial investments -1,497 921

thereof operative investments -462 -524

Cash flow from financing activities 5,938 17,148

Change in available funds -9,902 8,399

Available funds at the beginning of the period 16,490 8,092

Available funds at the end of the period 6,588 16,490

Available-for-sale financial investments (available >3 months and <1 year) 3,649 2,099

Held-to-maturity financial investments – –

Available funds 10,237 18,589

Cash flow from operating activities amounted to EUR -13,881 thousand (prior year: EUR -9,146 thou-
sand). This item mainly reflects the development of earnings and the increase in liabilities during the  
reporting period.

Cash flow from investing activities amounted to EUR -1,959 thousand (prior year: EUR 397 thousand). 
The net outgoings result mainly from the investment of free liquidity and capital expenditure.

As a result of the capital increase in October 2014, cash flow from financing activities amounted to  
EUR 5,938 thousand (prior year: EUR 17,148 thousand).

As of 31 December 2014, other assets and prepaid expenses comprised the following items:

other receivaBleS and prepaid eXpenSeS 31.12.2014 31.12.2013

in EUR thousand

Tax receivables (VAT) 179 275

Receivables from gaming operations 1,530 909

Prepaid expenses 303 446

Deposits 765 412

Other 0 11

total 2,776 2,053
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ASSEt poSItIon

Compared to the end of the previous reporting period, total assets fell by EUR -9,146 thousand to  
EUR 33,684 thousand as of 31 December 2014. This overall effect resulted mainly from the opposing 
effects of a fall in cash and other financial assets to finance operations and funds received from the cap-
ital increase. There was also a decline in deferred tax assets from loss carryforwards due to expected net-
ting with future positive results. Current assets mainly comprised cash and cash equivalents (EUR 2,096 
thousand; prior year: EUR 16,490 thousand), other financial assets (EUR 8,141 thousand; prior year: EUR 
2,099 thousand) and other assets and prepaid expenses (EUR 2,776 thousand; prior year: EUR 2,053 
thousand). 

Non-current assets were dominated by goodwill (EUR 18,850 thousand; unchanged from last year)  
and deferred tax assets (EUR 807 thousand; prior year: EUR 2,635 thousand). 

significance of off-balance-sheet financial instruments for the financial and asset position 

Off-balance-sheet financial instruments do not play a significant role for our financing. There are off- 
balance-sheet future obligations from agreements for services, cooperation, insurance and licences, as 
well as for offices and technical equipment totalling EUR 4,006 thousand (prior year: EUR 4,755 thou-
sand) for beyond the next five years. Further information is provided in section 23 of the notes to the 
consolidated financial statements.

Accounting judgements

We have not made any amended accounting judgements with a significant impact on the asset  
position of Lotto24 AG.

Balance Sheet Structure 

in EUR thousand

13,264 5,432 20,793 4,618

20,420 639 22,037 610

27,613 37,602

Total current assets

Total non-current assets

Total current liabilities

Total non-current liabilities

Total equity

2014 20132014 2013

33,684 33,684

42,830 42,830
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ovERALL ASSESSMEnt of thE EconoMIc poSItIon of Lotto24 AG

German online lottery sales grew strongly by more than 50% in 2014. We played a major role in this  
development and greatly extended our market leadership, almost doubling our market share from around 
12% to about 21%. The trust placed in us by our major shareholders, who paid 20% above share price in 
our successful capital increase for cash, gave us further momentum.

non-fInAncIAL pERfoRMAncE InDIcAtoRS

motivated staff

At the end of the reporting period on 31 December 2014, Lotto24 AG had 41 employees (full-time 
equivalents, excluding the two Executive Board members, prior year: 26). There was strong growth in 
particular in the Marketing department (including interfaces with IT) and the IT division: at year-end 
there were 22 employees in Marketing (prior year: 14), eight in Finance (prior year: 6), six in IT (prior  
year: 2) and five in other departments (prior year: 4). In addition, there were 21 student helpers –  
mainly in the call centre (prior year: 20). 

nuMBer of eMployeeS1) 31.12.2014 31.12.2013

Lotto24 total 44 27 

 of which women 14 9 

 of which part-time staff 10 3 

Average age of staff in years 39 37 

Staff fluctuation in % (average) 4 3 

Employees (full-time equivalent) 41 26 

1) at end of reporting period; excluding Executive Board members, students and temps 

positive working environment

We attach great importance to a personal and team-oriented working environment with short communi-
cation paths across all hierarchical levels. As a consequence, we promote an open corporate culture: staff 
empowerment, flat hierarchies and short decision paths are all lived on a daily basis. 

Lotto24 employees are encouraged to actively shape their own work routines: we offer them the oppor-
tunity to plan their work time autonomously and flexibly – in consultation with their team and manager 
– with the aim of reconciling professional commitments with their personal lives. We therefore also  
offer part-time work models and the ability to work from home.
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targeted support and development

We do not aim to be good, but to be better: with the aid of appraisal interviews, a defined competency 
model, mutual feedback and the identification of development areas, we strive to steadily improve the 
expertise of our team.

And performance pays off for us all: every year we agree specific personal and corporate objectives 
which we assess at the end of each period and reward with bonus payments. We also promote the de-
velopment of our employees to ensure success in their respective areas. To this end, we hold employee 
conversations every year in which personal development over the year is discussed, strengths and  
areas for development are identified, and appropriate training measures are agreed.

staff survey

Towards the end of the first half of 2014, we conducted our second staff survey in which 78% of  
all employees participated. Without consideration of our – mainly student-staffed – call centre, the  
response rate was an even more encouraging 92%. The survey was based once again on the topics  
Vision and Strategy, Leadership, Communication and the employee’s own role in the Company. We are 
delighted to report that all participants would recommend Lotto24 as an employer and feel that team 
work is highly valued. With regard to cooperation, all employees believe that their respective team  
values their opinion and colleagues support each other. 

Attractive employer

Lotto24 AG is particularly well rated on the platform »kununu« – the largest platform for employer  
ratings in the German-speaking world with over 700 thousand reviews: with 4.67 out of 5.00 possible 
points, we were not only clearly above the comparative figure for all companies in our sector (as of 17 
February 2015: 3.02 points) but also significantly above the comparative value of all other employer re-
views on »kununu« (as of 17 February 2015: 3.14 points). We also scored particularly well among our job 
applicants – they gave our application process an above-average rating of 4.59 out of 5.00 possible 
points.

Moreover, just two-and-a-half years after its foundation, Lotto24 has been named as one of the winners 
of the »Hamburg’s Best Employers« competition, receiving a maximum five stars on 4 February 2015. We 
also picked up a special award in the »Family-Friendly« category. 

Executive Board 

Supervisory Board 

Management

All employees

 Women    Men

1 1

2 6

14 30

3

eMployee profile 

Number 
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coRpoRAtE SocIAL RESponSIbILIty

lotto24 supports good causes

Lotto24 AG attaches great importance to corporate social responsibility and makes a major contrib -
ution to society: since lotteries have been held under state supervision, money has flowed into numerous 
socially relevant projects. Half of the total revenues generated by the state-owned lottery companies is  
returned to players in the form of prizes. Around 40% benefited society as a whole over the past few 
years in the form of taxes and duties. Just 10% is spent on marketing and administration. 

According to DLTB figures, German society received a total of approximately EUR 2.8 billion in support 
for various projects in 2014. Around EUR 1.6 billion of this total benefits numerous projects in the field 
of culture, sport and welfare, as well as landmark and environmental protection. Recreational and high- 
performance sports alone received about EUR 500 million. EUR 1.2 billion of lottery taxes flowed into  
the coffers of Germany’s regional states.

Lottery revenues – and thus also our own contribution – are mainly used to support the areas of sport 
and welfare, as well as art and culture. However, heritage conservation, environmental protection, help 
for the disabled, addiction prevention and youth issues all profit from the financial support received  
from lottery funds. 

With the aid of our brokerage activities, we raised the sales of Germany’s 16 state-owned lottery com-
panies by EUR 82 million in 2014 – and thus supported and developed important projects and tasks  
in the field of social responsibility. 

suBseQuent eVents
extension of advertising permit

On 20 January 2015, Lotto24 AG received the extension of its advertising permit which was originally  
issued for the period ending 12 March 2015. We are thus authorised for a further two years – until 12 
March 2017 – to advertise throughout Germany, both via the Internet and TV, for the online brokerage 
of state-owned lotteries. As a result, we can continue to drive the expansion of our customer base. The 
restrictions contained in the permit – including those regarding e-mail promotion, discounts and adver-
tising in social networks – continue to apply. We do not expect these restrictions to significantly hinder 
our business activities and assume that they will apply equally to our direct competitors. The renewal of 
the advertising permit and the resulting legal certainty it provides form the basis for our planned  
expansion of business and market share.

lotto24 receives »Hamburg’s Best employers« quality seal

Two-and-a-half years after its foundation, Lotto24 has been named as one of the winners of the  
»Hamburg’s Best Employers« competition, receiving a maximum five stars on 4 February 2015. We also 
picked up a special award in the »Family-Friendly« category. 267 Hamburg-based companies took part in 
the competition, which is run annually by Hamburg’s Helmut Schmidt University, the Institute for Man-
agement and Economic Research »IMWF«, the radio station »alsterradio 106.8« and local newspaper 
»Hamburger Abendblatt«. Only nine participating companies achieved the top score of five stars. The 
main criteria for the award are outstanding HR work, corporate culture and professional quality – all  
factors in which the jury believes we excel. The scientific basis for assessing the candidates is a survey  
of management and staff based on the highly acclaimed Excellence Model of the »European Foundation 
for Quality Management« (EFQM). 
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RepoRt on eXpeCted deVelopments And  
AssoCiAted mAteRiAl oppoRtunities And RisKs

RISk REpoRt

Lotto24 is a young company which has only been in business since 2012 and competes in the dynamic 
and growing field of online brokerage of state-licensed lottery products. 

Our business model is influenced by a number of factors – these include the legal and macroeconomic 
conditions, the retention of brokerage and advertising permits, and cooperations with our business part-
ners or other contractual relationships. On this basis, we make assumptions about our development and 
profitability, the level of billings and revenues, cost items, staffing, funding and key balance sheet items 
which may prove to be false or incomplete. There is also no guarantee that Lotto24 can succeed in this 
market in the long term. In particular, our continued growth depends on whether, and to what extent,  
we are able to gain new customers who will use Lotto24’s products, to expand our current offerings,  
to add further products to the range and to establish new sales channels. 

In the worst scenario, the business model may prove to be unprofitable or unviable. This may lead to  
impairment especially of capitalised non-current assets, as well as to other significant negative effects on 
the financial position and performance of Lotto24.

Risk management

One of the key tasks of the Executive Board of Lotto24 AG is the strategic management of the Company, 
including risk management. To this end, we carefully monitor our market and competitive environment 
and use the insights we gain to swiftly introduce measures which will ensure the long-term and sustain-
able success of the Company. 

Lotto24 AG is exposed to the typical sector and market risks associated with the Internet sector. We  
define risks as being those events or developments which may have a negative impact on the Company 
or the attainment of our corporate objectives. In order to counter such risks, we have established a  
modern and comprehensive risk management system.

We monitor operating risks by regularly reviewing relevant financial and non-financial performance in-
dicators. The monitoring frequency, designated controlling responsibility and determined rules of proce-
dure for defined deviations from target values are stipulated for each key performance indicator. In the 
case of technology risks, emergency procedures jointly defined with our technical service providers are 
implemented. Furthermore, we regularly monitor the adjustments and updates made to the security  
systems and processes of our service providers.

We regularly evaluate the regulatory conditions, also with the aid of legal advisors, and can thus react 
swiftly and appropriately.

We are convinced that our early warning and risk management system is well suited to quickly recog-
nising and dealing with dangers for Lotto24 AG resulting from possible risks. The risk early recognition 
system has been formally documented and is regularly monitored and adapted. Should one or more of the 
following risks occur, it may materially impact our business and have significant adverse effects on the  
financial position and performance of Lotto24 AG.
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market and sector risks
Entry of new competitors on the German market
As a consequence of the opening of the German lottery and gaming market following the introduction  
of the GlüStV, competitors from Germany and abroad with a comparable or even more attractive product 
portfolio and possibly greater financial or technical resources than Lotto24 may enter the German market 
and offer their own gaming products or let third parties market them. Moreover, competitors already on 
the German market may commence the online brokerage of gaming products or advertise them more  
intensively. This may hamper our future growth or lead to a loss of customers.

Increasing expense of advertising measures
Our growth depends heavily on the success of our advertising activities and the resulting increase in 
awareness of the »Lotto24« brand. Should the conditions for purchasing advertising space deteriorate or 
advertising partners refuse to take bookings for advertising space, we may be forced to limit our adver-
tising activ ities or pay higher prices for them. 

Absence of unusually high lottery winnings
Jackpots occur by chance due to certain conditions during lottery draws. It cannot be excluded, there-
fore, that no such high lottery winnings are offered over a longer period of time. Such longer periods of 
time without (sizeable) jackpot draws may in particular lead to a falling interest to participate in lotteries.

legal risks from the regulatory development in germany
Future development of legal situation in Germany remains uncertain
We have already reported on the general legal conditions and the resulting possible uncertainties in  
the section »Legal conditions«. As a result of the legal conditions, which still remain uncertain in signifi-
cant areas, the following risks may endanger the Company’s future survival in general:

After receiving permission to market state-licensed lotteries via the Internet, we have gradually expanded 
our online lottery brokerage activities in Germany. It is unlikely, but cannot be excluded, that the broker-
age and advertising permits will be withdrawn or not prolonged. The withdrawal or non-prolongation of 
the granted brokerage or advertising permits would significantly impede or prevent the continued estab-
lishment of business activities. 

Due to the variety of indeterminate legal bases and the related issue of ancillary permit provisions, there 
is still considerable legal uncertainty. The enforcement of the existing rules by the relevant regulatory au-
thorities is often difficult to predict. Effective legal protection against enforceable regulatory measures  
is only available to a certain extent due to the lack of clear permit criteria.

Stricter age verification regulations
Lotto24 uses its own certified age verification process, which has been inspected by FSM (»Freiwillige 
Selbstkontrolle Multimedia-Diensteanbieter e. V.«). FSM is an institution for youth protection issues rec-
ognised by the German Commission for Protection of Minors in the Media (»Kommission für Jugend-  
und Medienschutz«, KJM). In its inspection report, it concludes that the age verification process used by 
Lotto24 ensures the protection of minors – especially preventing young people from taking part in  
Lotto24 offerings – and thus meets all legal requirements. The possibility cannot be excluded, however, 
that certain authorities demand additional procedures for the registration process of our new customers. 
It should be noted that a registration process that is as simple as possible and that takes only a short 
time to complete is a material factor in Lotto24’s ability to attract new customers. More in-depth checks 
during the registration process could decrease the number of new registrations or lead to a loss of  
customers. 

Ultimately, it is uncertain how the legal situation in Germany will develop in this area.
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Strict application of advertising restrictions
Even after receiving the extension of our advertising permit, it cannot be excluded that the relevant  
authorities will regard the advertising measures we take as incompatible with the advertising permit and 
the requirements of the GlüStV and impose restrictions which may damage our image.

In addition, those authorities responsible for advertising standards may apply the existing advertising  
restrictions more strictly in future due to a ruling of the Federal Administrative Court (8 C 17/12) on 20 
June 2013. The latter calls for the continued validity of a state gaming monopoly – especially of the state-
owned companies – and low-key advertising in line with the monopoly’s target of preventing addiction. 
Expansive advertising of state gaming products is incompatible with this aim. Although the ruling was 
passed on the basis of the old State Treaty, the regulatory authorities have in part expressed the opinion 
that the principles of this jurisdiction should be transferred to the current State Treaty on Games of 
Chance and may also apply stricter enforcement to the advertising of private companies. We consider 
both the transfer of the court’s reasoning to the current legal situation and the applicable legal basis for 
advertising restrictions as unlawful. However, it is possible that the District Government of Düsseldorf, 
which is responsible for advertising supervision, may restrict advertising possibilities further in future. 
Following a hearing on the e-mailing of newsletters by the District Government of Düsseldorf, Lotto24 
published a statement on its own legal opinion regarding the issued advertising permit. It is possible  
that Lotto24 may only be able to e-mail newsletters in a restricted manner in future.

Law on the Amendment of the German Money Laundering Act 
(»Gesetz zur Ergänzung des Geldwäschegesetzes« – GwGErgG)
In February 2013, the Law on the Amendment of the German Money Laundering Act (GwGErgG) was 
passed. It aims to combat money laundering via Internet gaming by improving the transparency of pay-
ment streams. The identification of game participants is subject to the same strict criteria as the opening 
of a bank account. Authorised gaming providers in Germany already meet strict identification require-
ments as part of the necessary age verification process, as required by youth protection law. In contrast 
to the procedures required under gaming law, however, it is sufficient under GwGErgG regulations to 
send a copy of an identification document by post – at least for the first stage of identification. It is cur-
rently unknown whether additional procedures will be required. However, lottery companies and brokers 
can be exempted from the additional requirements if they submit the appropriate application. Lotto24 
commissioned a recognised, independent expert on money laundering to prepare a corresponding risk 
analysis. The analysis concludes that there is no, or very little, risk of money laundering involved in online 
lottery brokerage. After further consultation with the Federal Ministry of Finance, Lotto24 developed a 
comprehensive money laundering prevention concept and submitted an application to the relevant Min-
istry of the Interior for Lower Saxony regarding exemption from the money laundering requirements, with 
reference to the results of its risk analysis. A decision has not yet been issued. Should Lotto24 not be  
exempted from the GwGErgG obligations, further identification measures may be required according to 
GwGErgG – in addition to the implemented age verification procedures – with a possible negative im-
pact on the registration ratio. 

Termination of agreements with state lottery companies
One or more state lottery companies may terminate their agreements with Lotto24. Should state lottery 
companies do this, there is a danger that we would no longer be able to broker lottery products in the re-
spective federal states. In such cases, we would exhaust all legal remedies.
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operating risks
Continuation of existing cooperation agreements
We offer major online portals and lottery companies IT and marketing services for the operation of  
online lottery services (B2B and business services). In 2012, we already recruited two major partners as 
multipliers in WEB.DE and GMX. It cannot be excluded that these existing agreements are terminated 
prematurely or not prolonged on expiry.

Risks from gaming operations
 – Use of and external operation of the online platform: We use an online platform developed by Smart-

games Technologies Ltd. (Smartgames) for our online brokerage services and for our marketing to 
cooper ation partners. With effect from 16 December 2014, Smartgames transferred to us the usage 
rights to the online platform software for an indefinite period. For a transitional period (probably until 
the end of 2015), however, it will be operated by Smartgames according to the terms of the existing 
master agreement. During the term of the agreement, Smartgames may not, or not properly, render 
the committed service in the contractually specified manner; suitable development of the software 
or online platform according to the needs of Lotto24 may be or become impossible; Lotto24’s use of 
the online platform may infringe third party rights; or other problems may occur, in each case before 
we are able to rectify the online platform or establish a comparable platform. Furthermore, it cannot 
be excluded that the general agreement is prematurely terminated by Smartgames. Moreover, such 
cases may result in the termination of cooperation partnerships and thus to loss of income and to 
damage claims from the cooperation partners.

 – Cooperation with external service providers: For the processing of our business, we depend on co-
operation with external service providers who have the specialist know-how and technologies. This 
applies to data and oral communication, procurement, installation, ongoing development, updating 
and maintaining hardware and software, data centre services, payment processing and text messag-
ing. There is a possibility that one or more of the external service providers we use does not render 
the services, or not on time or not without errors. It is therefore possible that we may be unable to 
provide our own services on time or without error due to errors or oversights of the external service 
providers we have commissioned. This may lead to loss of income, damage claim obligations and 
considerable damage to our reputation.

 – Dependency on complex IT systems: We are dependent on the use of automated processes for hand-
ling gaming agreements. Despite the security provisions currently in place, the processing of the 
gaming agreements may be materially impacted by breakdowns of or disruptions to the IT systems. 
This may result from the destruction of hardware, power cuts not covered by backup facilities, sys-
tem crashes, software problems, virus attacks, and the intrusion of unauthorised persons on the sys-
tem or similar disruptions, and particularly the automated generation of mass mailing requests on a 
server via the Internet with the aim of significantly limiting its availability by overloading (denial of 
service attacks). Any adverse effect could, depending on its extent, result in damage to our re-
putation and financial losses.

 – Data abuse by unauthorised persons: Customers provide us with their personal details via the Internet 
platform. These data are stored electronically and can be viewed by the customer on our website. It 
cannot be fully excluded that unauthorised persons breach our extensive security precautions, which 
are regularly checked by independent security experts and continually adapted to needs, and thus 
gain access to the customer database. This may lead to loss of revenues, damage claim obligations 
and considerable damage to our assets.

 – Delay of IT migration within the planned time and earmarked budget: Smartgames currently operates  
the online platform of Lotto24 AG. After the usage rights have been transferred, Lotto24 plans to take 
over the online platform from Smartgames and operate itself by the end of 2015. Should the migra-
tion of the online platform not run smoothly or on time, this may lead to loss of revenues and  
additional costs.



48

 – Staffing of Lotto24’s IT department: In order to facilitate the migration, operation and further de-
velopment of the online platform, Lotto24 is expanding its own IT organisation. It is therefore vital 
that sufficient skilled specialists can be found to staff the currently vacant positions. A lack of skilled 
employees may impede the quality and speed of software development, lead to risks for the migra-
tion of the online platform and thus hamper planned growth.

Assessment of the risk situation 

We believe that the probability of the above mentioned risks occurring varies and regard the overall  
risk position as moderate. We regard the likelihood of risks that could jeopardise the continued existence 
of the Company as small. Moreover, in such cases we would fully exploit all possibilities of legal protec-
tion. We are not aware of any other risks which might endanger the Company’s continued existence.

fEAtURES of thE AccoUntInG-RELAtED IntERnAL  
contRoL AnD RISk MAnAGEMEnt SyStEM

Our definition of an accounting -related internal control system and risk management system corres-
ponds to that of the Institute of Public Auditors in Germany (»Institut der Wirtschaftsprüfer in Deutsch-
land e. V.«), Düsseldorf, Germany. This defines an »internal control system« as the principles, procedures 
and measures introduced by the management of a company, which regulate the organisational imple-
mentation of management decisions on the following topics:

 – ensuring the effectiveness and efficiency of business activities (including the protection of assets,  
including the prevention and disclosure of asset impairment),

 – the correctness and reliability of internal and external accounting and

 – compliance with the legal provisions relevant to the company.

According to this definition, the risk management system comprises all organisational regulations and 
measures for the detection and handling of risks involved with business activity. 

The following structures and processes have been implemented by Lotto24 AG with regard to its  
accounting processes:

The Executive Board bears full responsibility for the internal control and risk management system with 
regard to the accounting processes. It is regularly provided with information via the reporting organisation 
about the following:

 – definition of risk areas which may lead to developments endangering future survival,

 – risk recognition and risk analysis, 

 – risk communication,

 – allocation of responsibilities and tasks,

 – establishment of a monitoring system,

 – documentation of the measures taken.
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Moreover, this reporting organisation specifies that significant risks are to be reported immediately to  
the Executive Board. Corresponding guidelines and organisational directives which define the principles, 
structure and process organisation, and procedures of the accounting-related internal control and risk 
management system are regularly adapted to current external and internal developments. Certain ac-
counting-related processes – in particular payroll accounting – are outsourced in our organisational 
structure. With regard to the accounting processes, we consider those elements of the internal control 
and risk management system to be significant which can have a material effect on the accounting and 
overall statement of the annual financial statements including the management report. In particular, 
these include:

 – identification of the significant risk fields and control areas of relevance to the accounting process,

 – monitoring of the accounting process and presentation of the corresponding results at Executive 
Board level,

 – preventive control measures in the finance and accounting system as well as in the operative,  
performance-oriented company processes that generate significant information for the preparation 
of the annual financial statements and the management report – including a separation of  
functions and approval processes in relevant areas – and

 – measures to ensure proper IT-based processing of matters and data relevant to accounting  
processes.

In order to ensure the correctness of the annual financial statements, we have also implemented a  
risk management system for the accounting process that comprises measures to identify and assess sig-
nificant risks as well as corresponding risk-mitigating measures.

The Controlling and Accounting departments of Lotto24 AG are responsible for fulfilling the tasks of the 
internal audit system with regard to monitoring the internal control and risk management system related 
to accounting processes. 
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oppoRtUnIty REpoRt

unrestricted brokerage permit

The general permit issued on 24 September 2012 by the state of Lower Saxony, authorises Lotto24 to 
broker state lotteries via the Internet throughout Germany. However, it contains many restrictive and in 
part unclear ancillary provisions and conditions, especially with regard to the protection of minors and  
the regionalisation duty. We have been holding proceedings before the Administrative Court of Hamburg 
since October 2012 to examine the legality of ancillary conditions and demand the issue of an unre-
stricted permit. A legally binding ruling is still pending. Significant opportunities would result from:

 – Removal of regionalisation duty: By incorporating the regionalisation duty in their permits, the federal 
states are once again endeavouring to prevent the competition for game brokers so far protected by 
the Federal Cartel Office and the BGH. This obligation forces brokers to submit tickets regionally to 
the respective state lottery company based on the player’s place of residence. In view of the BGH’s 
anti-trust rulings on the German lottery market, we believe that this process contravenes valid law. If 
our action is successful and the regionalisation duty is removed, this would improve significantly our 
adverse position – due to the regional monopolies and resulting lack of alternative delivery options 
– regarding commission negotiations with the lottery companies. We would thus be free to broker 
the gaming volumes of our customers to those state lottery companies which pay us comparatively 
higher commission rates, which would immediately lead to a significant improvement in gross margin. 
Moreover, the high technical effort of maintaining different interfaces with the 16 state lotteries 
would be significantly reduced.

 – Simplification or removal of age verification: In order to ensure the protection of minors, the issued  
permit requires the implementation of measures for identification and authorisation in compliance 
with the guidelines of the Commission for the Protection of Minors in the Media (KJM) although le-
gislators had explicitly deleted this obligation in the draft GlüStV. One example of such KJM-compliant 
processes is the »Post-Ident« process. Implementing such an age verification process involves meet-
ing numerous conditions and regulations when acquiring new customers. Should the disproportion-
ate requirements for age verification be removed or eased – thus simplifying the registration process 
– this would probably result in both lower costs and increasing revenues and new customer figures 
for Lotto24 AG, as this would significantly reduce the bureaucratic hurdles and thus the cancellation 
rates of our customers during registration.

Removal of advertising restrictions

In December 2012, the Gaming Council of Germany’s federal states adopted an advertising guideline 
specifying in detail the advertising ban of the GlüStV. This guideline came into force on 1 February 2013. 
Both the permit issued to Lotto24 as well as the advertising guideline contain significant restrictions re-
garding advertising formats and content, discounts, social media advertising, the need to examine an  
advertising concept, and numerous mandatory notes for product advertising. Since April 2013, we have 
therefore been holding proceedings before the Administrative Court of Hamburg to examine the legality 
of the advertising restrictions and the removal of the permit requirement for advertising lotteries online. 
Should the action be successful, it may improve the efficiency of our marketing activities – based  
among other things on our marketing expenses and new customer figures.
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increasing digitisation of media usage

Media consumption in Germany is becoming increasingly digital with every passing year: customers are 
switching from print to Internet media and from linear TV to video-on-demand services available on vari-
ous devices. This change gives Lotto24 the opportunity to benefit from the digital trend and possibly 
open up new marketing channels which will accelerate our growth by enabling easier access to our  
product offerings.

unusually high lottery winnings

Jackpots arise by chance on the basis of certain lottery draw events. In times of high jackpots, we  
expect particularly strong growth in customer numbers as well as an increase in billings of our registered 
customers. A higher frequency of large jackpots (>EUR 20 million) or record jackpot amounts (>EUR 35 
million) may lead to rising game incentives.

foREcASt REpoRt

In 2012, we were the first private online lottery provider to resume activities in Germany after the new 
State Treaty on Games of Chance came into effect. After receiving our long awaited advertising permit in 
March 2013, and greatly extending our market leadership in 2014, we are now well positioned to benefit 
from the liberalisation and enormous growth potential of online lottery brokerage in Germany and to  
exploit the tremendous market opportunities.

expected earnings position

We plan to stabilise our market leadership in 2015 with moderate growth of our market share. As part  
of this strategy, we will focus more strongly on optimising CPL in connection with significantly lower mar-
keti ng expenditure compared to last year. Depending on the jackpot situation, this is likely to result in 
much slower growth in our new customer figures. We will continue to invest strongly in expanding our 
business while at the same time attaching greater strategic importance to enhancing earnings. Further-
more, the insourcing of strategically important IT activities which we commenced in 2014 will be con-
tinued in order to ensure long-term independence, pave the way for further cooperation in the field of 
B2B and business services, and meet our own development needs more flexibly, quickly and easily.  
Assuming that the regulatory environment remains unchanged, we therefore expect a significant year-
on-year increase in billings of up to 50% and a slight improvement in gross margin in fiscal year 2015, 
depending on the jackpot situation. Losses are also expected to be lower than in the previous year  
with regard to both EBIT and net profit. 

expected financial position

Based on our comparatively low revenue streams and consistently high marketing expenditure – albeit 
strongly reduced – we continue to expect significant use of funds in fiscal year 2015 after cash and other 
financial assets already fell by EUR -8,352 thousand in fiscal year 2014, from EUR 18,589 thousand on 
31 December 2013. 

On 31 December 2014, we had cash and other financial assets totalling EUR 10,237 thousand. We  
intend to use these funds mainly for marketing activities to attract new customers. Moreover, we plan  
to widen our product portfolio with additional lotteries and to expand our services for state-licensed  
lotteries. If necessary, the additional funding requirement for insourcing the IT platform of around EUR  
3 million (which will be mostly incurred in fiscal year 2015) can be covered by a vendor loan of the  
same amount.
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At our Annual General Meeting on 21 May 2014, the Executive Board was also authorised to raise  
share capital by up to EUR 3,992,544 – or 20% of share capital – in the period up to 20 May 2019.  
After already making use of this possibility in October 2014 with a capital increase for cash contribu-
tions amounting to 9.99% of share capital – corresponding to 1,996,271 new registered ordinary  
shares (no-par value shares) – the Executive Board is authorised to raise share capital by the  
remaining EUR 1,996,273.

overall statement on the expected development of lotto24 Ag

We have many years of management experience, an attractive range of products and services, and  
are well positioned as market leader in the rapidly growing online lottery market. We believe we are 
therefore excellently prepared for the future and are confident that we can achieve moderate growth 
and stabilise our position as Germany’s leading online provider of lottery products – a position which  
we greatly expanded in 2014.
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disClosuRes puRsuAnt to tAKeoVeRs
The following disclosures are in compliance with § 289 (4) German Commercial Code (HGB):

Composition of subscribed capital

As of 31 December 2014, the subscribed capital of Lotto24 AG amounted to EUR 21,958,991, divided 
into 21,958,991 no-par value registered shares. The shares are fully paid. Each share entitles the owner 
to one vote and is decisive for the respective share of profit – with the possible exception of any new 
shares with no dividend rights. Treasury shares held by the Company on the day of the Annual General 
Meeting have no voting nor dividend entitlements. As of 31 December 2014, there were no treasury 
shares.

Restrictions concerning voting rights or the transfer of shares

The Company’s treasury shares do not entitle it to any rights. In the cases of § 136 AktG, the voting 
rights of the shares concerned are excluded by law. Violations of disclosure obligations pursuant to § 21 
(1) or (1a) WpHG can also result in the – at least temporary – loss of rights from shares, including the 
right to vote, pursuant to § 28 WpHG. The Company is not aware of any contractual restrictions re-
garding voting rights or the transfer of shares.

direct or indirect shareholdings which exceed 10% of voting rights

The Company is aware of the following direct or indirect holdings in its share capital in excess of 10%  
of total voting rights on the basis of voting right notifications pursuant to § 21 WpHG:

Name, location shareholding

Günther Consulting GmbH, Hamburg, Germany 32.22% (attributed)

Günther GmbH, Bamberg, Germany 33.29% (attributed)

Günther Holding GmbH, Hamburg, Germany 33.29% (attributed)

Günther Holding Immobilien GmbH & Co. KG, Hamburg, Germany 32.22% (attributed)

Günther Holding Immobilien Management GmbH, Hamburg, Germany 32.22% (attributed)

Jaster, Oliver, Germany 33.29% (attributed)

Othello Vier Beteiligungs GmbH & Co. KG, Hamburg, Germany 32.22% (directly)

owners of shares with special rights granting powers of control 

Shares with special rights granting powers of control have not been issued.

type of voting rights control when employees hold shares and do  
not directly exercise their control rights 

Employees who hold shares of Lotto24 AG exercise their control rights in the same way as other  
shareholders in accordance with the statutory provisions and the Articles. 
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legal regulations and provisions of the Articles regarding the appointment and dismissal  
of executive Board members and amendments to the Articles

The members of the Executive Board of Lotto24 AG are appointed by the Supervisory Board for a period 
of no more than five years. Members may be reappointed for further periods of no more than five years 
votes cast by the Supervisory Board. In the event of a tie, the Chairman has two votes in a second vote 
on the same matter if a tie also results (§ 11 (6) of the Articles). If a necessary member of the Supervisory 
Board is missing, the court may appoint a member in urgent cases and on application of a person in-
volved in accordance with § 85 AktG. The Executive Board consists of one or more persons pursuant to 
§ 5 (1) of the Articles. Otherwise, the Supervisory Board determines the number of Executive Board 
members and appoints a Chairman of the Executive Board pursuant to § 84 (2) AktG.

The scope of activities which the Company may perform is defined in § 2 of the Articles. According to  
§ 179 AktG, the Articles can only be amended with a resolution of the Annual General Meeting. Unless 
otherwise prescribed by law, resolutions of the Annual General Meeting are adopted by a simple majority 
of votes cast (pursuant to § 133 AktG, § 18 (1) of the Articles) and where necessary by a simple majority 
of the share capital represented. In accordance with § 179 (2) AktG, a majority of 75% of the share cap-
ital represented is required to change the purpose of the Company. The Supervisory Board is authorised 
to resolve amendments to the Articles of Association that only concern the formal wording (§ 14 of the 
Articles). Pursuant to § 181 (3) AktG, amendments to the Articles of Association become effective  
when entered in the Commercial Register.

powers of the executive Board to issue or buy back shares 

With the approval of the Supervisory Board, the Executive Board is authorised to increase share capital 
in the period up to 20 May 2019 by up to a total of EUR 1,996,273 by issuing on one or more occasions, 
in whole or in partial amounts, new no-par value shares for cash or contributions in kind (»Authorised 
Capital 2014«). Subscription rights are to be granted to shareholders. Further details on Authorised Cap-
ital are provided in section 20 of the notes to the consolidated financial statements or in § 4 of the Com-
pany’s Articles of Association. The Executive Board can only be authorised to purchase treasury shares 
by the Annual General Meeting. This has not been the case so far.

significant agreements that are conditional on a change of control following a takeover bid 

No significant agreements that are conditional on a change of control following a takeover bid have been 
concluded.

Compensation arrangements in the event of a takeover bid

No compensation arrangements with members of the Executive Board or employees have been made in 
the event of a takeover bid.

Benefits on termination of the executive Board mandate

If a member of the Executive Board agrees to be reappointed on the basis of the contractual condi-
tions offered, the member shall receive compensation in the amount of half the annual gross salary of 
the previous year if the Company is then culpable in failing to reappoint said member (for example in the 
case that the Supervisory Board offers the Executive Board member a reappointment but this fails to 
materialise). If an appointment to the Executive Board is effectively revoked, the Executive Board member 
has the right to claim compensation amounting to the remaining gross salaries, assuming 100% target  
attainment, but limited to two annual gross salaries. 
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CoRpoRAte goVeRnAnCe deClARAtion  
in ACCoRdAnCe WitH § 289A HgB 

DEcLARAtIon of confoRMIty

In accordance with § 161 AktG, the Supervisory Board and Executive Board have issued a Declaration  
of Conformity with the German Corporate Governance Code and made it permanently available to 
shareholders on page 11 et seq. of this Annual Report as well as via the Company’s website  
(www.lotto24-ag.de).

InfoRMAtIon on coRpoRAtE GovERnAncE pRActIcES

The structures for the corporate governance and monitoring of Lotto24 AG are as follows:

shareholders and Annual general meeting

Our shareholders exercise their rights at the Annual General Meeting. Lotto24 AG’s Annual General 
Meeting is held within the first eight months of the fiscal year. In accordance with the Articles, the Annual 
General Meeting is presided over by the Chairman of the Supervisory Board. The Annual General Meet-
ing resolves on all matters that are reserved for it by law (election of the members of the Supervisory 
Board, amendments to the Articles, the appropriation of net profit, capital measures, etc.). Our aim is to 
make it as easy as possible for our shareholders to participate in the Annual General Meeting. The neces-
sary attendance documents are therefore made available to shareholders on the Internet in advance. 
Shareholders may elect to have their voting rights exercised by a proxy, who is bound to follow  
their instructions.

supervisory Board 

The Supervisory Board of Lotto24 AG consists of three members who are all elected by the Annual  
General Meeting. The Chairman and Deputy Chairman are elected from among the members of the  
Supervisory Board. The Supervisory Board was appointed in the course of the Company’s change in legal 
form to that of a public limited company (»Aktiengesellschaft – AG«) for the period ending on the expiry  
of the Annual General Meeting that resolves on the discharge of responsibility for the fourth fiscal year 
from the beginning of the period of office. In case of a tie in voting, the Chairman of the Supervisory 
Board has the casting vote in the case of renewed voting on the same matter. The Supervisory Board  
appoints the members of the Executive Board. It advises and supervises the Executive Board in its  
management of the Company. Significant decisions of the Executive Board require the consent of the 
Supervisory Board. The Supervisory Board meets at least four times per year. The Supervisory Board  
approves the annual financial statements.

executive Board 

The Executive Board manages the affairs of Lotto24 AG and under the requirements of stock corpor-
ation law is committed to the Company’s interests and bound by the principles of Company policy. The 
Executive Board currently consists of two members. It reports regularly, promptly and comprehensively 
to the Supervisory Board about all essential issues of business development and corporate strategy,  
and about potential risks.
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transparency

Lotto24 AG attaches great importance to providing information uniformly, comprehensively and prompt-
ly. The business situation and results of Lotto24 AG are disclosed via regularly reporting in the form of our 
Annual Report, half-yearly financial report and quarterly financial reports. We also provide full and swift 
information by means of press releases and ad-hoc announcements on specific events in accordance 
with statutory regulations. All publications, press releases and announcements are available on our web-
site (www.lotto24-ag.de) in the Investor Relations section. Moreover, we are also available for personal 
discussions at analyst, investor and telephone conferences as well as international roadshows. Lotto24 
AG has drawn up the mandatory list of insiders and informed the persons concerned about the statu-
tory duties and penalties.

Accounting and auditing

The separate financial statements of Lotto24 AG are prepared in accordance with the International  
Financial Reporting Standards (IFRS) and International Financial Reporting Interpretations Committee 
statements (IFRIC) of the International Accounting Standards Board (IASB), as applied in the EU and as 
valid on the balance sheet date. After preparation by the Executive Board, the financial statements are 
audited by the external auditor and adopted by the Supervisory Board. The financial statements are pub-
lished within 90 days after the end of the fiscal year. It has been agreed with the external auditor that 
the Chairman of the Supervisory Board will be informed without delay about any grounds for exclusion 
or exemption or any inaccuracies in the Declaration of Conformity arising in the course of the audit. The 
external auditor reports to the Chairman of the Supervisory Board without delay about all issues and 
events arising in the course of the audit relevant for the Supervisory Board’s duties.
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RemuneRAtion RepoRt

EXEcUtIvE boARD REMUnERAtIon

Fixed salary plus variable components

Executive Board remuneration consists of a fixed and a variable component. Moreover, the Supervisory 
Board may resolve to grant the Executive Board members an additional voluntary bonus for special ser-
vices to the Company and in the case of corresponding economic success of the Company. The variable 
component is based on individual and strategic targets, such as company growth. Both the amount and 
structure of Executive Board remuneration are continually monitored by the Supervisory Board and are 
agreed and updated with each member of the Executive Board. In addition, the members of the Execu-
tive Board have been granted a long-term, share-based remuneration programme (phantom shares with 
cash compensation). The imputed number of shares is issued in annual tranches in the middle of the  
calendar year and vested over the twelve following months pro rata temporis. The number of shares is 
calculated by dividing a nominal remuneration claim in euro (initial value EUR 330 thousand) by the aver-
age Lotto24 share price (Xetra or a functionally comparable successor system) for the past 90 trading 
days. Claims to receive payment accrue after a vesting period of four years. Executive Board remu-
neration in 2014 was as follows:

BenefitS granted

in EUR thousand

Petra von Strombeck, CEO
as of 01.07.2012 

2014
2014 (min.)

variable
2014 (max.)

variable 2013

Fixed remuneration 300 – – 300

Benefits – – – –

total (fixed) 300 – – 300

One-year variable remuneration 103 – 400 261

Multi-year variable remuneration 168 – 600 195

Phantom shares 2012–2016 (4 years) – – – 1001)

Phantom shares 2013–2017 (4 years) 831) – 300 951)

Phantom shares 2014–2018 (4 years) 851) – 300 –

total (variable) 271 – 1,000 456

Remuneration expense – – – –

total remuneration 571 – 1,000 756

1)  Fair value of phantom shares granted monthly, depending on the current share price   
The nominal values of the granted phantom shares amount to EUR 100 thousand in each case. 
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BenefitS granted

in EUR thousand

Magnus von Zitzewitz, Member of Executive Board 
as of 01.07.2012 

2014
2014 (min.)

variable
2014 (max.)

variable 2013

Fixed remuneration 200 – – 200

Benefits – – – –

total (fixed) 200 – – 200

One-year variable remuneration 137 – 260 186

Multi-year variable remuneration 109 – 390 127

Phantom shares 2012–2016 (4 years) – – – 651)

Phantom shares 2013–2017 (4 years) 541) – 195 621)

Phantom shares 2014–2018 (4 years) 551) – 195 – 

total (variable) 245 – 650 313

Remuneration expense – – – –

total remuneration 445 – 650 513

1)  Fair value of phantom shares granted monthly, depending on the current share price  
The nominal values of the granted phantom shares amount to EUR 65 thousand in each case.

The disclosures of individual maximum values for multi-year variable compensation indicate the pos sible 
maximum value on the grant date. The actual value when benefits are received at the end of the four- 
year vesting or blocking period depends on the share price performance. In accordance with the recom-
mendations of the GCGC, maximum amounts are stated for the current year in the case of long-term, 
multi-year variable remuneration and the prior-year figures.

The fair values, and thus the future payment obligations, of phantom shares depend on the average  
performance of the Lotto24 share over the previous 90 days as of the valuation dates as well as on the 
discounting of the individual tranche-related vesting periods depending on the remaining term. The  
performance of the annual, nominal phantom shares in the amount of EUR 330 thousand is limited  
to a maximum of three times the issue price.
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BenefitS received

in EUR thousand

Petra von Strombeck,  
CEO

as of 01.07.2012 

Magnus von Zitzewitz,  
Member of Executive Board 

as of 01.07.2012 

2014 2013 2014 2013

Fixed remuneration 300 300 200 200

Benefits – – – –

total (fixed) 300 300 200 200

One-year variable remuneration 261 150 186 98

Multi-year variable remuneration – – – –

Phantom shares 2012–2016 (4 years) – – – –

Phantom shares 2013–2017 (4 years) – – – –

Phantom shares 2014–2018 (4 years) – – – –

Other – – – –

total (variable) 261 150 186 98

Remuneration expense – – – –

total remuneration 561 450 386 298

SUpERvISoRy boARD REMUnERAtIon

In accordance with the Articles, the Supervisory Board members receive a fixed annual remuneration of 
EUR 25 thousand for every full financial year. The remuneration is increased to two-and-a-half times the 
amount for the Chairman of the Supervisory Board and to one-and-a-half times the amount for the  
Deputy Chairman. In order to avoid creating any incentives linked to the Company’s short-term success 
and to strengthen the Supervisory Board’s necessary independent control function, the members of the  
Supervisory Board do not receive any performance-related remuneration. The Supervisory Board did  
not form any committees in fiscal year 2014 and was remunerated as follows:

2014 2013

in EUR thousand

Prof. Willi Berchtold 63 63 

Jens Schumann 38 38 

Thorsten Hehl 25 25

total 125 125

Hamburg, 20 March 2015

The Executive Board 

Petra von strombeck magnus von Zitzewitz 
Chief Executive Officer Member of the Executive Board  



05. 
FINANCIAL STATEMENTS
Good figures for 2014: Lotto24 posted
strong growth in billings and revenues. 
Earnings were in line with expectations
and still dominated by start-up costs.
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inCome stAtement
FROM 1 JANUARy TO 31 DECEMBER ACCORDING TO IFRS

2014 2013 Q. IV 2014 Q. IV 2013

in EUR thousand Notes

Billings 81,733 30,471 24,279 14,168

Remitted stakes (less commissions) -73,986 -27,708 -21,832 -12,849

Revenues 5 7,747 2,763 2,447 1,319

Other operating income 6 150 496 12 17

total performance 7,897 3,259 2,459 1,336

Personnel expenses 7 -3,554 -3,130 -745 -706

Amortisation/depreciation on intangible assets  
and property, plant and equipment 15, 16 -251 -61 -77 -18

Other operating expenses 8 -18,336 -11,324 -4,407 -3,649

Result from operating activities (eBit) -14,245 -11,256 -2,770 -3,037

Revenues from financial activities 9 68 100 1 –

Expenses from financial activities 9 0 -23 – 0

Financial result 9 67 76 1 0

net profit before taxes -14,177 -11,180 -2,768 -3,037

Income taxes 10 -1,819 655 -1,525 -1,979

net profit -15,996 -10,525 -4,293 -5,016

Earnings per share  
(undiluted and diluted, in EUR/share) -0.79 -0.68 -0.20 -0.25

Weighted average of ordinary shares outstanding 
(undiluted and diluted, in shares) 20,345,566 15,549,045 21,481,622 19,962,720

Net profit after tax is attributable solely to the owners of Lotto24 AG, Hamburg.

stAtement oF CompReHensiVe inCome 
FROM 1 JANUARy TO 31 DECEMBER ACCORDING TO IFRS 

2014 2013 Q. IV 2014 Q. IV 2013

in EUR thousand Notes

net profit for the period -15,996 -10,525 -4,293 -5,016

Other comprehensive income to be reclassified  
to the income statement in subsequent periods 

Revaluation gains (+)/losses (-) from the sale  
of available financial assets 11 79 -57 14 11

Income tax effects 23 -26 18 -4 -4

Other comprehensive income after taxes 54 -39 9 8

total comprehensive income after taxes -15,943 -10,563 -4,284 -5,008

Total comprehensive income after taxes is attributable solely to the owners of Lotto24 AG, Hamburg.
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BAlAnCe sHeet 
ASSETS AS OF 31 DECEMBER ACCORDING TO IFRS

Notes 31.12.2014 31.12.2013

Assets in EUR thousand

Current assets

Cash and cash equivalents 11 2,096 16,490

Other financial assets 11 8,141 2,099

Trade receivables 12 251 151

Other receivables and prepaid expenses 13 2,776 2,053

Current assets, total 13,264 20,793

   

non-current assets   

Goodwill 14 18,850 18,850

Intangible assets 15 483 431

Property, plant and equipment 16 280 121

Deferred tax assets 10 807 2,635

non-current assets, total 20,420 22,037

  

Assets 33,684 42,830
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Notes 31.12.2014 31.12.2013

eQuitY And liABilities in EUR thousand

Current liabilities

Trade payables 17.1 1,322 1,651

Other liabilities 17.2 3,485 2,274

Short-term provisions 18 625 692

Current liabilities, total 5,432 4,618

   

non-current liabilities

Long-term provisions 19 639 610

non-current liabilities, total 639 610

equity

Subscribed capital 20 21,959 19,963

Capital reserves 20 35,586 31,628

Other reserves 20 18 -36

Retained earnings 20 -29,950 -13,953

equity, total 27,613 37,602

  

eQuitY And liABilities 33,684 42,830
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CAsH FloW stAtement 
FOR THE PERIOD FROM 1 JANUARy TO 31 DECEMBER ACCORDING TO IFRS 

2014 2013

in EUR thousand

net profit before tax -14,177 -11,180

Adjustments for:

Amortisation/depreciation on non-current assets 251 61

Financial income/financial expenditure -67 -76

Other non-cash expenses/income 26 0

Changes in:

Trade receivables -100 -120

Other assets and prepaid expenses -723 -1,488

Trade payables -329 913

Other liabilities 1,210 1,983

Short-term provisions -68 279

Long-term provisions 29 412

Interest received 68 98

Interest paid 0 -23

Taxes paid – –

Cash flow from operating activities -13,881 -9,146

Payments received (+)/Disbursements (-) for financial instruments -1,497 921

Investments in intangible assets -244 -396

Investments in tangible assets -218 -128

Cash flow from investing activities -1,959 397

Payments received from the capital increase for cash 5,989 17,972

Disbursements for transaction costs of capital increase -51 -824

Cash flow from financing activities 5,938 17,148

Change in available funds -9,902 8,399

Available funds at the beginning of the period 16,490 8,092

Available funds at the end of the period 6,588 16,490

Composition of cash, cash equivalents and securities  
at the end of the period 6,588 16,490

Cash 2,096 16,490

Available-for-sale financial investments  
(available <3 months) 4,492 –

Explanations are provided in Note 3.



Lotto24 AG  AR 2014 65

ABOUT  
LOTTO24  02 

OUr 
ShAre  06 

COrpOrATe 
GOvernAnCe 10 

SUperviSOry 
BOArd repOrT 16 

MAnAGeMenT 
repOrT  20 

AnnuAl FinAnciAl  
StAtementS 60 

stAtement oF CHAnges in eQuitY 
FOR THE PERIOD FROM 1 JANUARy TO 31 DECEMBER ACCORDING TO IFRS 

Subscribed 
capital

Capital  
reserves

Other 
reserves

Retained  
earnings total equity

in EUR thousand

As of 1 January 2013 13,974 20,203 3 -3,429 30,751

Capital increase  
for contribution in kind – – – – –

Capital increase for cash 5,989 11,983 – – 17,972

Transaction costs of capital increase – -824 – – -824

Deferred tax relief  
for transaction costs – 266 – – 266

Net profit – – – -10,525 -10,525

Other comprehensive income – – -39 – -39

Total comprehensive income – – -39 -10,525 -10,563

As of 31 december 2013 19,963 31,628 -36 -13,953 37,602

As of 1 January 2014 19,963 31,628 -36 -13,953 37,602

Capital increase  
for contribution in kind – – – – –

Capital increase for cash 1,996 3,993 – – 5,989

Transaction costs of capital increase – -51 – – -51

Deferred tax relief  
for transaction costs – 17 – – 17

Net profit – – – -15,996 -15,996

Other comprehensive income – – 54 – 54

Total comprehensive income – – 54 -15,996 -15,943

As of 31 december 2014 21,959 35,586 18 -29,950 27,613

Explanations are provided in Note 20.
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1 GENERAL

Lotto24 AG, Hamburg (hereinafter also referred to as Lotto24 AG) was formed in Hamburg on 13 August 
2010 as Tipp24 Deutschland GmbH, Hamburg. The sole forming shareholder was ZEAL Network SE, 
London, UK (hereinafter referred to as ZEAL Network SE), formerly Tipp24 SE, Hamburg, Germany. With 
a resolution of the shareholders’ meeting on 27 April 2012, the Company’s legal status was changed to 
that of a public limited Company (»Aktiengesellschaft«). The resolution was entered in the Commercial 
Register of the District Court of Hamburg under the number HRB 123037 on 16 May 2012. The Com-
pany’s shares have been admitted for trading on the Regulated Market (Prime Standard) of the Frankfurt 
Stock Exchange since 3 July 2012. 

Until its spin-off from the ZEAL Group, Lotto24 AG was included in the consolidated financial state-
ments of ZEAL Network SE as a wholly-owned subsidiary. The spin-off was concluded on the basis of a 
resolution of the ZEAL Annual General Meeting on 22 June 2012. The spin-off was enacted by means of 
a distribution of a dividend in kind on 26 June 2012 during which each shareholder of ZEAL Network SE 
received one Lotto24 share for each ZEAL share held. Lotto24 has no subsidiaries. Lotto24 AG is in the 
start-up and growth phase. Its main activity is the online brokerage of state-run lotteries in Germany.

Lotto24 AG is domiciled in Hamburg. Its address is: Strassenbahnring 11, 20251 Hamburg, Germany. The 
balance sheet date is 31 December 2014 and fiscal year 2014 covered the period from 1 January 2014 
to 31 December 2014.

These separate financial statements were prepared with a resolution of the Executive Board on 20 March 
2015 and subsequently submitted to the Supervisory Board for inspection and adoption. Publication was 
authorised with a resolution of the Executive Board on 20 March 2015.

2 GENERAL ACCOUNTING PRINCIPLES

The significant accounting principles applied by Lotto24 AG in preparing the separate financial state-
ments are presented below. Unless noted otherwise, amounts are stated in thousands of euros (EUR 
thousand), which may lead to rounding differences in certain cases.

The following accounting and valuation methods, unchanged from the previous year, were used to pre-
pare the annual financial statements.

2.1  SIGnIfIcAnt AccoUntInG poLIcIES

2.1.1 general

The separate financial statements of Lotto24 AG as of 31 December 2014 were prepared in accordance 
with the valid IFRS and IFRIC of the »International Accounting Standards Board« (IASB) which have to be 
applied in the EU as of the balance sheet date.

new and revised standards applied in 2014 
IAS 19 (2013) »Employee Benefits« (from/after 1 July 2014)
The amendment includes relief regarding the recognition of contributions from employees or third  
parties to a pension plan. Companies are now allowed to recognise contributions from employees or 
third parties in the reporting period as a reduction of the current service cost in which the respective 
service was rendered provided that contributions are independent of the number of service years. The 
amendment has no impact on our financial position and performance as Lotto24 AG does not have  
such company investments. 

NOTES
to thE fInAncIAL StAtEMEntS AccoRDInG to IfRS  
foR thE pERIoD 1 JAnUARy to 31 DEcEMbER 2014
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IAS 32 (2011) »Financial Instruments: Presentation« (from/after 1 January 2014)
The amendments concern a clarification of the offsetting rules. Additional application guidelines on  
offsetting financial assets and financial liabilities were also included in the standard. The amendments 
had no impact on our financial position and performance.

IAS 39 (2013) »Financial Instruments: Recognition and Measurement« (from/after 1 January 2014)
The amendments are a reaction to the legislative changes introduced on transparency and the regulation 
of OTC derivatives. In future, a hedging relationship is not regarded as dissolved or terminated, even if 
the derivative has been formally derecognised, as due to legal or regulatory requirements a novation with 
a central counterparty takes place. The amendments had no impact on our financial position and perfor-
mance.

»Investment Entities« amendments to IFRS 10, IFRS 12 and IAS 27 (from/after 1 January 2014)
The amendments contain the definition of an investment entity and exempt them from the consolidation 
obligation under IFRS 10. IFRS 12 and IAS 27 regulate the additional disclosure requirements in the 
notes of investment entities. The amendments had no impact on our financial position and performance.

Voluntary, premature application of published standards not yet mandatory 
»Annual Improvements of IFRS Cycle 2010 to 2012« (from/after 1 July 2014)
The idea behind the Annual Improvements Project is to make non-urgent but necessary amendments to 
existing IFRSs that are not implemented in other major projects. The amendments from this publication 
have no impact on the annual financial statements of Lotto24 AG. 

This resulted in amendments to seven IFRS:

 – IFRS 2 Share-based Payment: 
Clarification that the definition of vesting conditions is to be stated more precisely with separate 
definitions for performance condition and service condition. 

 – IFRS 3 Business Combinations: 
Clarification that contingent consideration that is classified as an asset or a liability shall be measured 
at fair value at each reporting date. 

 – IFRS 8 Operating Segments: 
Clarification that an entity shall only provide reconciliations of the total of the reportable segments’ 
assets to the entity’s assets if the segment assets are reported regularly. 

 – IFRS 13 Fair Value Measurement: 
Clarification that issuing IFRS 13 and amending IFRS 9 and IAS 39 did not remove the ability to 
measure short-term receivables and payables with no stated interest rate at their invoice amounts 
without discounting if the effect of not discounting is immaterial. 

 – IAS 16 Property, Plant and Equipment: 
Clarification that when an item of property, plant and equipment is revalued the gross carrying 
amount is adjusted in a manner that is consistent with the revaluation of the carrying amount.

 – IAS 24 Related Party Disclosures:  
Clarification that an entity providing key management personnel services to the reporting entity or  
to the parent of the reporting entity is a related party of the reporting entity. 

 – IAS 38 Intangible Assets: 
Clarification that when an intangible asset is revalued the gross carrying amount is adjusted in a 
manner that is consistent with the revaluation of the carrying amount.
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»Annual Improvements of IFRS Cycle 2011 to 2013« (from/after 1 July 2014)
The amendment contains a collective standard published in December with amendments to various  
IFRS which must be applied in fiscal years beginning on or after 1 July 2014. The amendments from this 
publication have no impact on the annual financial statements of Lotto24 AG. 

It resulted in amendments to four IFRS: 

 – IFRS 1 First-time Adoption of International Financial Reporting Standards: 
Clarification that an entity, in its first IFRS financial statements, has the choice between applying  
an existing and currently effective IFRS or applying early a new or revised IFRS that is not yet man-
datorily effective, provided that the new or revised IFRS permits early application. An entity is re-
quired to apply the same version of the IFRS throughout the periods covered by those first IFRS  
financial statements.

 – IFRS 3 Business Combinations: 
Clarification that IFRS 3 excludes from its scope the accounting for the formation of a joint arrange-
ment in the financial statements of the joint arrangement itself.

 – IFRS 13 Fair Value Measurement: 
Clarification that the scope of the portfolio exception defined in § 52 of IFRS 13 includes all con-
tracts accounted for within the scope of IAS 39 (»Financial Instruments: Recognition and Measure-
ment«) or IFRS 9 (»Financial Instruments«), regardless of whether they meet the definition of  
financial assets or financial liabilities as defined in IAS 32 (»Financial Instruments: Presentation«).

 – IAS 40 Investment Property: 
Clarification that determining whether a specific transaction meets the definition of both a business 
combination as defined in IFRS 3 (»Business Combinations«) and investment property as defined in 
IAS 40 (»Investment Property«) requires the separate application of both standards independently  
of each other.

IFRIC 21 Levies (from/after 17 June 2014)
The interpretation provides guidance on when to recognise a liability for a levy imposed by a govern-
ment. The interpretation applies both to levies that are accounted for in accordance with IAS 37 »Provi-
sions, Contingent Liabilities and Contingent Assets« and those where the timing and amount of the  
levy is certain. 

published standards which are not yet mandatory
Standards and interpretations which had been published at the time of publishing these annual financial 
statements but which were not yet mandatory are presented below. The Company intends to adopt the 
amendments to these standards as of their effective date:

IFRS 9 »Financial Instruments: Classification and Measurement« (from/after 1 January 2018)
In July 2014, the IASB published the final version of IFRS 9 »Financial Instruments«. The new standard 
harmonises guidance on the classification and measurement of financial assets and financial liabilities, 
and introduces a new impairment model for financial assets. In addition, the new hedge accounting regu-
lations published in November 2013 were included in the final version of IFRS 9. These replace the re-
quirements of IAS 39. The effects of the standard are currently being analysed. 

IFRS 15 »Revenue from Contracts with Customers« (from/after 1 January 2017)
In May 2014, the IASB issued the new standard IFRS 15. It includes a five-step model that must be  
applied when recognising revenue from all contracts with customers. It determines the point in time (or 
period over time) and amount in which revenue must be recognised. The standard also introduces new, 
extensive disclosures in the notes. The effects of the standard on the separate financial statements  
are currently being analysed. 
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Amendment to IAS 16 and IAS 38 »Clarification of Acceptable Methods of Depreciation and Amortisation« 
(from/after 1 January 2016)
The amendment of IAS 16 and IAS 38 was published in May 2014 and is to be applied for the first time 
in fiscal years beginning on or after 1 January 2016. The amendments provide additional guidance on the 
principle contained in IAS 16 and IAS 38 that revenue should reflect the economic benefit generated 
from the operation of a business (to which the asset belongs). However, revenue does not represent the 
economic benefit consumed by using the asset. As a consequence, the relationship between generated 
revenue and the expected future total revenue cannot be used for the depreciation of property, plant 
and equipment but only – and in very restricted cases – for the amortisation of intangible assets. The  
effects of the standard on the separate financial statements are currently being analysed. 

 »Annual Improvements of IFRS 2012 to 2014 Cycle« (from/after 1 January 2016)
This resulted in amendments to four IFRSs. The idea behind the Annual Improvements Project is to  
make non-urgent but necessary amendments to existing IFRSs that are not implemented in other major 
projects. It was issued in September 2014. 

With the exception of additional disclosure requirements for the notes, no material effects on the  
separate financial statements are expected to arise from first-time application of the annual improve-
ments to the IFRSs. 

Where the amendments or changes have already been adopted by the EU, the date of initial application 
given relates to the date they are required to be applied for the first time in the EU. Otherwise it relates 
to the date on which they are required to be applied for the first time that has been specified by the 
IASB. 

The standards will be applied at the latest in the year in which they are first required to be applied for 
entities in the EU. The IASB has also issued further standards and interpretations that must be applied in 
future. However, these will have no material effects on the separate financial statements.

2.1.2 Basis of preparation

The separate financial statements were prepared on the basis of historical cost. Excluded from this  
were available-for-sale financial assets, as well as obligations from share-based payment transactions 
which are settled in cash but whose size depends on an equity instrument of the Company, which  
were both carried at fair value.

2.1.3 measurement currency

The measurement currency is the euro (EUR). Unless otherwise stated, amounts are stated in thousands 
of euros (EUR thousand), which may lead to rounding differences in certain cases.

2.1.4 estimates and assumptions

IFRS accounting requires that estimates and assumptions be made that underlie the amounts recognis ed 
in the financial statements and notes to the financial statements. Significant assumptions and estimates 
were made for the standard useful lives of non-current assets, the realisability of accounts receivable  
and the accounting treatment and valuation of provisions. Actual figures may differ from these estimates. 
In addition, the following forward-looking assumptions and margins of error as of the balance sheet date 
mean that there is a risk that the carrying values of assets and liabilities may need to be amended in  
future:
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goodwill
Goodwill is checked at least once a year for impairment. An impairment charge is recognised when  
the recoverable amount of the asset falls below its carrying value. The determination of the recoverable 
amount for goodwill is based on forward-looking estimates and assumptions, such as billings and rev-
enues, cost items, headcount, funding needs and growth rates. These are set by the Executive Board  
and are continuously monitored and updated.

deferred tax assets
Deferred tax assets are recognised for all unused tax loss carryforwards to the extent that it appears 
probable that taxable income will be available, so that the loss carryforwards can actually be used. When 
determining the amount of the deferred tax assets, the Executive Board must make estimations regard-
ing the expected time and size of the future taxable income, as well as future tax planning. Further  
details are provided in Note 10.

deferred tax liabilities
Deferred tax liabilities are recognised for those items where the IFRS result before taxes is higher than 
the corresponding taxable profit. Causes may include assets carried at a higher value or liabilities carried 
at a lower value in the IFRS balance sheet compared to the tax balance sheet. Deferred tax liabilities 
may also result from assets which were only recognised in the IFRS balance sheet or liabilities which 
were only carried in the tax balance sheet. 

2.1.5 goodwill

As a result of the deregulation of the gaming market in Germany, the German lottery business of  
ZEAL Network SE consisting of Lotto24 AG was spun off in accordance with company law. To this end, 
the shareholder meeting of Lotto24 AG on 27 April 2012 resolved on a capital increase for contribution 
in kind. The contribution in kind was made in the form of online lottery brokerage operations. ZEAL  
Network SE concluded the corresponding contribution agreement with the Company on 30 April 2012. 
The contribution was aimed at enabling the Company’s permanent online-based brokerage of lotteries  
of Deutscher Lotto und Totoblock as a legally separate spin-off of ZEAL Network SE. 

In accordance with IFRS 3, this transaction was treated as a business combination as the prerequisites 
for business operations pursuant to IFRS 3.B7-B12 were in place. The value of the contribution was 
measured at EUR 19.9 million and capitalised after deduction as goodwill of EUR 18.9 million after de-
duction of identifiable assets. The resulting goodwill has no identifiable useful life and is not amortised 
in scheduled amounts (impairment-only approach). Instead of amortisation, the asset is subjected to an 
annual impairment test according to IAS 36. The relevant technical, market-based, economic and legal 
parameters and conditions are continually monitored and updated. 

2.1.6 intangible assets

Intangible assets are measured initially at cost. They are recognised if it is probable that the future eco-
nomic benefits that are attributable to the asset will flow to the entity, and the cost of the asset can be 
measured reliably. After initial recognition, intangible assets are measured at cost less accumulated amor-
tisation and any accumulated impairment losses. Intangible assets are amortised using the straight-line 
method over their estimated useful lives. The amortisation period and method are reviewed at the end 
of each fiscal year. The Company holds no intangible assets with non-definable useful lives.

Self-produced intangible assets are disclosed in the annual financial statements. The estimated useful  
life of intangible assets once usage starts amounts to three years.
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Costs of websites
The Company incurred costs for the development of its own website for external use which it recog -
nises as a self-produced intangible asset. 

The costs were incurred for the development of infrastructure, the graphic design and the website con-
tent. As these costs were charged by an external service provider, they can be directly allocated. The 
web site creates a future economic benefit, as it is used to generate revenues from the brokerage of  
lottery tickets. 

Its development was completed in February 2012 and, together with other domain rights, is written 
down over a useful life of three years.

2.1.7 property, plant and equipment 

In accordance with IAS 16, property, plant and equipment are recognised as assets if it is probable that 
the future economic benefits attributable to those assets will flow to the enterprise and the cost of the 
assets can be measured reliably. Property, plant and equipment are measured at cost less accumulated 
depreciation and impairment losses. If items of property, plant and equipment are sold or retired, their 
cost of purchase and accumulated depreciation are eliminated from the balance sheet and any gains or 
losses resulting from their disposal are recognised in profit or loss. The cost of property, plant and equip-
ment comprises the purchase price, other non-refundable taxes and all directly allocable costs incurred  
in making the asset operational. Purchase price reductions such as bonuses, cash discounts and other 
discounts are deducted from the purchase price. Any subsequent costs such as repair and maintenance 
expenses are recognised as expenses in the period in which they are incurred. If it can be demonstrated 
that such expenses increase the future economic benefit that arises from the use of the asset above  
the original level of performance, the expenses are recognised as subsequent costs.

2.1.8 impairment and write-backs of non-current assets

Lotto24 AG assesses on every balance sheet date whether there is any indication of impairment of its 
non-financial assets. If there is such an indication, or if an asset needs to be subjected to an annual im-
pairment test, the Company makes an estimation of the recoverable amount of the respective asset. The 
recoverable amount of an asset is the higher of the fair value of an asset or cash-generating unit less 
selling costs and its value in use. The recoverable amount must be determined for each individual asset, 
unless the asset does not generate cash inflows that are largely independent from other assets or groups 
of assets. If the carrying amount of an asset or cash-generating unit exceeds its recoverable amount, the 
asset is considered impaired and written down to its recoverable amount. In order to calculate the value 
in use of the asset, estimated future cash flows are discounted to their present value using a pre-tax dis-
count rate that reflects the current market expectations of interest and the specific risks of the asset. In 
determining fair value less costs to sell, recent market transactions are taken into account, if available. If 
no such transactions can be identified, an appropriate valuation model is used. A review of non-financial 
assets is carried out on each reporting date to ascertain whether there is any indication that previously 
recognised impairment losses may no longer exist or may have decreased. A previously recognised im-
pairment loss is only reversed if there has been a change in the estimates used to determine the asset’s 
recoverable amount since the last impairment loss was recognised. The reversal is limited to the extent 
that the carrying amount of an asset may not exceed its recoverable amount nor the carrying value that 
would have been determined, net of depreciation, if no impairment loss had been recognised for the  
asset in prior years. A reversal is recognised in the income statement. An impairment loss recognised  
for goodwill shall not be reversed in subsequent periods.
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2.1.9 Recognition and measurement of financial assets

Financial instruments are divided into four categories: held-for-trading financial instruments, held-to- 
maturity financial instruments, loans and receivables, and available-for-sale financial investments.

Financial instruments acquired principally for the purpose of generating a profit from short-term fluc-
tuations in price are classified as held-for-trading financial instruments.

Financial instruments with fixed or determinable payments and fixed maturity that Lotto24 AG has the 
positive intent and ability to hold to maturity are classified as held-to-maturity – except for loans and  
receivables originated by Lotto24 AG. 

All other financial instruments are classified as available-for-sale – except for loans and receivables  
originated by Lotto24 AG. 

Held-to-maturity financial instruments with a residual maturity of up to twelve months and available- 
for-sale financial assets are disclosed under current assets. 

Purchases and sales of financial instruments are recognised on the trade date. 

Financial assets are initially recognised at fair value. In the case of financial assets other than those  
classified as at fair value through profit or loss, transaction costs directly attributable to the acquisition  
of the assets are also included.

Held-for-trading financial instruments and available-for-sale financial assets are subsequently measured 
at fair value without any deduction for transaction costs. 

Gains and losses on the fair value measurement of available-for-sale financial assets are recognised  
directly in equity, until the financial asset is sold, redeemed or otherwise disposed of, or until it is deter-
mined to be impaired, at which time the cumulative gain or loss previously recognised in equity is in-
cluded in profit or loss. 

Gains and losses on the fair value measurement of held-for-trading financial instruments are recognised 
in profit or loss in the period in which they arise. Held-to-maturity financial instruments are carried at 
amortised cost using the effective interest rate method. 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are 
not traded in an active market. After initial recognition, such financial assets are measured at amortised 
cost using the effective interest method less any necessary writedowns in the course of a subsequent 
valuation.

A financial asset is eliminated from the balance sheet if Lotto24 loses its disposing power over the  
contractual rights which form the basis for the financial asset. A financial liability is eliminated if the obli-
gation on which the liability is based is fulfilled, suspended or expired.

2.1.10 Recognition and measurement of financial liabilities

All financial liabilities are recognised initially at fair value and in the case of loans and borrowings, plus  
directly attributable transaction costs. The financial liabilities of Lotto24 AG include trade and other pay-
ables, bank overdrafts, loans and borrowings. After initial recognition, financial liabilities are measured at 
amortised cost using the effective interest method. A financial liability is derecognised when the obliga-
tion under the liability is discharged, cancelled or expires.
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2.1.11 other assets and trade receivables

Trade receivables are stated at the nominal or lower recoverable value. Returned direct debits from  
customer payments, including fees, are expensed insofar as dunning or collecting measures were  
not conducted or achieved no final result.

2.1.12 Cash and short-term financial assets

Cash includes bank balances and cash on hand and is stated at amortised cost. We refer to the com-
ments in Note 11.

2.1.13 trade payables and other liabilities

Trade payables and other liabilities are disclosed at amortised cost.

2.1.14 other provisions

Other provisions are recognised for legal or constructive obligations that arise prior to the balance sheet 
date if it is probable that an outflow of company resources will be required to settle the obligations and a 
reliable estimate can be made of the amount of the obligations. Provisions are reviewed at each balance 
sheet date and adjusted to reflect the best estimate in each case. The amount of the provision is the 
present value of the expenditures expected to be required to settle the obligation. Provisions are dis-
counted insofar as the interest effect is significant. The other provisions account for all recognisable  
obligations to third parties.

2.1.15 share-based payment

A share-based payment is a transaction in which the entity receives or acquires goods or services either 
as consideration for its equity instruments or by incurring liabilities for amounts based on the price of the 
entity’s shares or other equity instruments of the entity. IFRS 2 distinguishes between three different 
types of share-based payment:

1. Transactions which are settled with equity instruments (equity-settled share-based transactions) and 
measured using fair value at the time of granting.

2. Transactions which are settled in cash, but whose amount depends on an equity instrument of the 
Company (cash-settled share-based payment transactions) and are measured using fair value as of 
the balance sheet date. 

3. Transactions in which one or both entities can choose whether to settle the transaction in cash or  
by issuing an equity instrument. The Company’s share-based payment transactions (phantom shares) 
are to be classified as »Cash-settled share-based payment transactions«. 

Please refer to Note 19. The standard provides these payment instruments for the two entitled  
Executive Board members are to be expensed as personnel expenses. 
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2.1.16 income taxes

Current tax refund claims and tax liabilities for the current period are measured at the amount at which 
the refund from the tax authority or payment to the tax authority is expected. The calculation is based 
on tax rates and tax legislation which apply on the balance sheet date in Germany.

Tax expenses are determined on the basis of the profit or loss recorded for the period and take account 
of current and deferred taxes. Deferred tax is provided using the balance sheet-oriented liability method 
on temporary differences at the reporting date between the tax bases of assets and liabilities and their 
carrying amounts for financial reporting purposes. Deferred tax liabilities are recognised for all taxable 
temporary differences. Deferred tax assets are recognised for all deductible temporary differences, carry 
forward of unused tax losses and unused tax credits, to the extent that it is probable that there will be 
taxable income against which the deductible temporary differences and the carry forward of unused tax 
losses can be offset within a planning period of the next five years, under consideration of the German 
minimum tax regulations, and unused tax credits can be utilised. Deferred tax assets and deferred tax li-
abilities can be offset, if the Company has a legally enforceable right to set off current tax assets against 
current income tax liabilities and the deferred taxes relate to the same taxable entity and the same tax 
authority. 

Deferred taxes relating to items recognised outside profit or loss are also recognised in correlation to 
the underlying transaction either in other comprehensive income or directly in equity.

2.1.17 Revenues

Revenues are recognised when services have been provided or goods delivered and the risk has been 
transferred to the beneficiary or the buyer, and it is probable that the economic benefits attributable to 
the transaction will flow to Lotto24 AG, and the amount of revenues can be reliably measured. 

Lotto24 AG generates its revenues mainly from commissions which we receive from the respective state 
lottery company for tickets or stakes brokered and to be transmitted, as well as from additional fees 
charged to customers.

In the brokerage business, revenues are recognised when the bets have been made, the lottery ticket in-
formation passed on to the lottery organiser and confirmation of receipt of the information has been ob-
tained. Revenues are disclosed net of VAT, discounts, customer bonuses and rebates. Stakes received 
from customers are disclosed in the income statement as billings. The Company’s own revenues repre-
sent the difference between stakes to be remitted (less commission) and billings. In the course of its on-
line brokerage of lottery products, Lotto24 AG collects the amounts owed by its customers via direct 
debit or credit card charges. 

Billings consist of the accumulated stakes received from customers for game participation and additional 
fees. As this figure determines the commission rates, billings also have a direct influence on the size of 
revenues.

Registered customers are those customers who have successfully completed the registration process on 
the Company’s website. This number is disclosed after adjustment for multiple registrations and deregis-
trations.

2.1.18 operating expenses

Operating expenses are recognised at the time the products or goods are delivered or the services  
provided.

2.1.19 Revenues from financial activities

Interest income is carried pro rata temporis under consideration of the effective annual return of a  
financial asset.
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2.1.20 expenses from financial activities

Borrowing costs are recognised as an expense in the period in which they are incurred.

2.1.21 Contingent receivables

A contingent receivable is a possible asset that arises from past events, and whose existence will be  
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly 
within the control of the entity. No contingent receivables are carried in the separate financial state-
ments.

2.1.22 Contingent liabilities

A contingent liability is a possible obligation that arises from past events, and whose existence will be 
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly 
within the control of the entity. Or it is a present obligation that arises from past events, but is not rec-
ognised as an outflow of resources embodying economic benefits is not probable for the fulfilment of 
this obligation or the amount of the obligation cannot be measured reliably. No contingent liabilities  
are carried in the separate financial statements.

2.1.23 events after the balance sheet date

Events after the balance sheet date are events which could be favourable or unfavourable, that occur 
between the end of the reporting period and the date on which the separate financial statements are 
prepared. Events that provide further material evidence of conditions that existed at the end of the re-
porting period (adjusting events) are recognised in the separate financial statements. Significant events 
that provide evidence of conditions that existed after the end of the reporting period (non-adjusting 
events) are discussed in Note 24.

3 CASH FLOW STATEMENT

The cash flow statement is prepared pursuant to IAS 7 (»Cash Flow Statements«). A distinction is made 
between cash flows from operating, investing and financing activities. The cash flow from ordinary activ-
ities was derived using the indirect method.

For the purpose of the cash flow statement, available funds comprise the following:

31.12.2014 31.12.2013

in EUR thousand 

Cash 2,096 16,490

Available-for-sale financial investments (available <3 months) 4,492 –

total 6,588 16,490

31.12.2014 31.12.2013

in EUR thousand

Reconciliation to the balance sheet:

Available-for-sale financial investments (available <3 months) 4,492 –

Available-for-sale financial investments (available >3 months and <1 year) 3,649 2,099

other financial assets 8,141 2,099

In addition, we refer to the explanations in Note 11.
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4 SEGMENT REPORTING

Apart from the online brokerage of state lotteries there are no reportable segments.

5 REVENUES

The strong increase in revenues to EUR 7,747 thousand in fiscal year 2014 (prior year: EUR 2,763 thou-
sand) is due mainly to the further expansion of business with a strong increase in registered customers 
and thus billings. In fiscal year 2013, the advertising permit was only granted in March 2013 with the re-
sulting launch of nationwide marketing campaigns.

As of 31 December 2014, the number of registered customers amounted to 521 thousand. The devel-
opment was as follows:

2014 2013

in thousand 

number of registered customers on 31 december of the previous year 237 29

First quarter (new customers) 77 15

Second quarter (new customers) 58 52

Third quarter (new customers) 84 70

Fourth quarter (new customers) 66 72

number of registered customers on 31 december 521 237

6 OTHER OPERATING INCOME

2014 2013

in EUR thousand

Other operating income 150 496

total 150 496

In fiscal year 2014, this item mainly comprises the initial income received from an unconditional, non- 
repayable construction cost grant in connection with the conclusion of a long-term lease (EUR 80 thou-
sand), as well as amounts charged to the contractual partners for technical set-up costs and services  
under the terms of existing cooperation agreements (EUR 32 thousand; prior year: EUR 38 thousand).  
In fiscal year 2013, this item mainly comprised non-recurring income from the cancellation agreement 
signed on 15 February 2013 with ZEAL Network SE (EUR 450 thousand), as well as other amounts 
charged. 
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7 PERSONNEL EXPENSES

In addition to a full-year employment of business activities, Lotto24 AG had higher headcount in fiscal 
year 2014 than in the same period last year. 

2014 2013

in EUR thousand

Salaries -3,141 -2,872

Social security contributions -414 -259

total -3,554 -3,130

In the reporting period of 2014, personnel expenses include lower share-based remuneration with cash 
settlement (phantom shares, EUR -29 thousand; prior year: EUR -412 thousand) for the Executive Board 
members. Details are provided in Note 19.

8 OTHER OPERATING EXPENSES 

2014 2013

in EUR thousand

Marketing expenses1) -12,831 -7,348

Direct operating expenses -1,823 -810

Indirect operating expenses -3,682 -3,165

total -18,336 -11,324

1) of which B2B and business services accounted for EUR -359 thousand (prior year: EUR -171 thousand)

As of 31 December 2014, other operating expenses increased year on year by EUR -7,012 thousand, 
from EUR -11,324 thousand to EUR -18,336 thousand. 

The following factors influenced this development: as we did not receive an advertising permit until  
13 March 2013 and thus only began relevant marketing activities in the second quarter of 2013, market-
ing expenses rose year on year from EUR -7,348 thousand to EUR -12,831 thousand. This was also part-
ly due to increased costs caused by stronger competition – for example in the field of search engine 
marketing – combined with higher investments in comparatively expensive TV advertising. 

Indirect operating expenses rose from EUR -3,165 thousand to EUR -3,682 thousand. Technical costs  
of EUR -1,747 thousand (prior year: EUR -1,643 thousand) were incurred, for example, for the further 
development of game and subscription offerings, the technical modernisation of our branding, the SEPA 
changes, general process improvements and enhancements in connection with sub mitting tickets to the 
state-owned lottery companies. Other consultancy expenses rose year on year from EUR -927 thousand 
to EUR -1,092 thousand. This was mainly due to increased Investor/Public Relations costs in connection 
with our Annual General Meeting and the expanded scope of mandatory disclosures, as well as costs for 
external management and consultancy capacities to help implement the IT migration and assumption  
of gaming software. 

Direct operating expenses increased from EUR -810 thousand to EUR -1,823 thousand. They mainly 
comprise costs for the technical processing of gaming operations and payment transactions. 
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Following the transfer and complete takeover of IT operations, usage fees for the online platform based 
on billings will be incurred for the last time in 2015 as the corresponding processes will then be handled 
by our own IT resources. As the remaining direct costs rise in proportion with billings, we expect that 
they will continue to increase in future.

9 FINANCIAL RESULT

2014 2013

in EUR thousand

Revenues from financial activities

Interest income 68 100

68 100

expenses from financial activities

Interest expenses 0 -23

0 -23

total 67 76

Interest income results from the proceeds received from interest-bearing investments of surplus liquidity. 

10 INCOME TAXES

Income taxes paid or payable as well as deferred taxes are recognised as income taxes. Lotto24 did  
not generate a positive annual result in fiscal year 2014 and paid no income taxes. Deferred tax assets 
on loss carryforwards were recognised in the expected amount of their future use. Moreover, deferred 
tax liabilities were formed, as on the one hand the IFRS method of recognising the self-created website 
as an intangible asset contrasts with the recognition/capitalisation prohibition of the tax balance sheet 
and on the other hand the goodwill carried according to IFRS is subjected to an impairment test and  
not written down in scheduled amounts.

The following explanations are therefore of a more general nature.

Income taxes comprise corporate income tax, trade tax and the solidarity surcharge. 

In 2014, the corporate income tax rate amounted to 15.0% (as in the previous year), while the solidarity 
surcharge remains 5.5% of corporate income tax. 

Trade tax on income is levied on the trading profit of an entity. Trading profit is calculated by taking the 
taxable income according to income and corporation tax law together with any additions or subtractions 
according to German trade tax law. The effective trade tax on income rate depends on the municipality 
in which the entity maintains a permanent establishment for carrying on its operations. The effective 
trade tax on income rate for Hamburg in 2014 amounted to 16.45%. The same percentages are used  
to calculate deferred taxes. 

Deferred taxes under IAS 12 are calculated at the anticipated average tax rate at the time the differences 
are reversed. For the calculation of deferred taxes, the total tax rate amounted to 32.28% (prior year: 
32.28%). 
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2014 2013

in EUR thousand

Actual tax expense – –

Tax expense due to capital increase costs from IPO (directly offset in equity) -17 -266

Income tax effects from losses on available-for-sale financial assets 26 -18

Tax income (+)/expense (-) from the recognition/reversal of  
deferred tax assets on loss carryforwards/temporary differences -1,404 1,320

Tax income (+)/expense (-) from the use/recognition of  
deferred tax liabilities due to temporary differences -424 -380

deferred taxes -1,819 655

Actual and deferred income taxes -1,819 655

2014 2013

in EUR thousand

tax reconciliation

Net profit before taxes -14,177 -11,180

Tax rate 32.28% 32.28%

Expected tax expense 4,576 3,608

Tax effects from operating expenses not fully deductible -22 -21

Deferred taxes on current/historic loss carryforwards  
not capitalised due to change in shareholders -6,373 -2,932

Others 0 0

Actual and deferred income taxes -1,819 655

Deferred tax assets and liabilities developed as follows:

31.12.2014
Income (+)/ 
expense (-) 01.01.2014

in EUR thousand

deferred tax assets

Deferred tax assets due to temporary differences 5 5 –

Deferred tax assets due to tax loss carryforwards 1,826 -1,409 3,234

1,830 -1,404 3,234

Netting with deferred tax liabilities -1,023  

total 807  
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31.12.2014
Income (+)/ 
expense (-) 01.01.2014

in EUR thousand

deferred tax liabilities

Deferred tax liabilities due to temporary differences 1,023 -424 599

1,023 -424 599

Netting with deferred tax assets -1,023  

total 0  

31.12.2013
Income (+)/ 
expense (-) 01.01.2013

in EUR thousand

deferred tax assets

Deferred tax assets due to temporary differences – -1 1

Deferred tax assets due to tax loss carryforwards 3,234 1,320 1,914

3,234 1,320 1,915

Netting with deferred tax liabilities -599

total 2,635

31.12.2013
Income (+)/ 
expense (-) 01.01.2013

in EUR thousand

deferred tax liabilities

Deferred tax liabilities due to temporary differences 599 -380 218

599 -380 218

Netting with deferred tax assets -599

total 0

Lotto24 AG recognises deferred tax assets for tax loss carryforwards, as the underlying planning and  
experience of management provides substantial indications that there will be sufficient corresponding 
taxable results within the next five years, under consideration of the German minimum tax regulations. 
Compared to the previous year, the amount has declined due to changed planning assumptions as the 
insourcing of the IT platform was already started in fiscal year 2014 and the migration of IT operations 
initially increases expenditure and thus taxable income is postponed. For this reason, deferred taxes for 
loss carryforwards already formed were reversed in the amount of EUR 1,409 thousand. In the medium- 
to long-term, the positive effects – including reduced costs for the technical processing of gaming oper-
ations and IT development – will more than compensate for the additional expenses. This planning also 
provides the basis for impairment tests of goodwill (see also Note 14). In addition to the brokerage per-
mit granted until September 2017, planning also considers the permit for Internet and TV advertising of 
online lottery brokerage granted until March 2017. Moreover, Lotto24 also has a significant competitive 
advantage: its experienced management which has already successfully operated the marketing of  
online lottery brokerage and boasts experience in the lottery, gaming and e-commerce markets.
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11  CASH AND OTHER FINANCIAL ASSETS

31.12.2014 31.12.2013

in EUR thousand

Cash

Bank balances 2,096 16,489

Cash on hand 0 1

total 2,096 16,490

Cash and cash equivalents are almost entirely held with three banks.

31.12.2014 31.12.2013

in EUR thousand

Reconciliation to other financial assets 

Other financial assets

Available-for-sale financial investments 8,141 2,099

Held-to-maturity financial investments – –

total 8,141 2,099

Available-for-sale financial investments comprise floating rate notes, shares in pension and money  
market funds with a wide investment spread which are managed by several banks. A change in equity 
prior to income tax effects of EUR 79 thousand was recognised for these assets (prior year: EUR -57 
thousand). 

31.12.2014 31.12.2013

in EUR thousand

Reconciliation to available funds

Cash 2,096 16,490

Other financial assets 8,141 2,099

Available funds 10,237 18,589

12 TRADE RECEIVABLES

31.12.2014 31.12.2013

in EUR thousand

Receivables from customers 224 135

Receivables from amounts passed on 26 15

total 251 151

Trade receivables mainly comprise reimbursement claims and open billing amounts from customers, as 
well as receivables from amounts passed on. As in the previous year, all receivables are due in less than 
one year. Based on past experience, value adjustments with an effect on profit or loss of EUR 283 thou-
sand (prior year: EUR 155 thousand) have been made to account for any impairment risks in nominal  
receivables from customers.
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13  OTHER ASSETS AND PREPAID EXPENSES

31.12.2014 31.12.2013

in EUR thousand

Tax receivables (VAT) 179 275

Receivables from gaming operations 1,530 909

Prepaid expenses 303 446

Deposits 765 412

Others 0 11

total 2,776 2,053

As a result of increased billings, receivables from gaming operations rose due to higher receivables on 
customer winnings to be forwarded, receivables from current payment processing and the Company’s 
own brokerage commission claims. Prepaid expenses mainly refer to marketing services. Deposits in-
clude collateral to be provided to the state lottery companies.

As in the previous year, all other assets and prepaid expenses are due in less than one year. As at the 
balance sheet date, there were no indications of impairment which would have entailed the recognition 
of an impairment loss.

With the exception of tax receivables (VAT) and prepaid expenses, this item comprises financial assets.

14 GOODWILL

The development of goodwill is presented in the table below.

2014 2013

in EUR thousand

Acquisition costs as of 1 January 18,850 18,850

Additions (purchased from third parties) – –

Additions (self-provided) – –

Disposals – –

Acquisition costs as of 31 december 18,850 18,850

Accumulated depreciation as of 1 January – –

Depreciation of the period – –

Disposals – –

Accumulated depreciation as of 31 december – –

net book value as of 31 december 18,850 18,850

Goodwill consists of the business operation of online lottery brokerage contributed to the Company in 
the form of a contribution in kind. 

The resulting goodwill (by derivation) has no estimable life expectancy and is not amortised in scheduled 
amounts (impairment-only approach). Instead of amortisation, the asset is subjected to an impairment 
test according to IAS 36 at least once per year – or during the year if there are indications of impairment. 
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The impairment test begins with a comparison of market capitalisation and the carrying value of equity. 
As of 31 December 2014, market capitalisation was above the carrying value of equity. Moreover, good-
will is examined at least once per year at the end of the reporting period with regard to its future eco-
nomic benefit. As Lotto24 AG has no segments requiring reporting, goodwill is allocated to the legal enti-
ty Lotto24 as the cash-generating unit (CGU). The test compares the carrying value with the recoverable 
amount. The recoverable amount is the higher of net realisable value and value in use. We calculate  
value in use on the basis of discounted future cash flow projections from internal budgets for several 
years as approved by management. 

Budget calculations are based on a detailed planning period of five years, as the Company’s standard 
planning period. For the discounting of cash flows in the detailed planning period, changed weighted av-
erage costs of capital of 15.0% (prior year: 17.0%) for the first four years and 12.0% (prior year: 14.5%) 
for the fifth year have now been applied under the aspect of pure venture capital financing. These dis-
count rates are at the upper end of the return requirements of investors and comparable companies. The 
corresponding average cost of capital before taxes amounted to 15.78% (prior year: 18.27%). The return 
requirements of the previous year were surveyed more strongly in connection with the Company’s spin-
off and successful IPO in 2012 against the backdrop of a more uncertain regulatory environment. Com-
pared to the previous years, the general assessment parameters relevant to the finance market and the 
return requirement range of investors has decreased, as the risks from the regulatory conditions have 
changed – in particular due to the granting and extension of brokerage and advertising permits – to the 
extent that conditions for nationwide operations and the expansion of business are now in place and 
Lotto24 AG has been marketing since March 2013.

At the end of the detailed planning period, the periods after 2020 (prior year: after 2019) apply a recon-
ciled perpetual annuity based on the capital asset pricing model (CAPM) discounted with an average cost 
of capital of 11.1% (prior year: 11.6%). The calculation of the perpetual annuity is based on a sustainable, 
average growth rate (perpetual annuity) of around 3.0% (prior year: 3.0%) and a capital cost rate (CAPM) 
of 11.1% (prior year: 11.6%). For discounting purposes, we consider the growth rate as a discount on  
the capital cost rate.

The sensitive planning assumption is the generally expected growth in the online lottery market as a re-
sult of the liberalisation (Internet brokerage, advertising) of the gaming market since 2012. This is linked 
with the development of billings, revenues, personnel expenses, and direct and indirect operating ex-
penses. In the past fiscal year, the impairment test for goodwill did not reveal any cause for impairment 
nor lead to any non-scheduled writedowns (prior year: EUR - thousand). A sensitivity test of the planning 
assumptions revealed that ceteris paribus the EBIT margin may decline by up to -4.0 %-points (prior 
year: -4.0 %-points) and the growth rate (perpetual annuity) by up to -1.7 %-points (prior year:  
-2.0 %-points) without the need for writedowns.
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15 INTANGIBLE ASSETS

The development of intangible assets is presented in the table below.

2014 2013

in EUR thousand

Acquisition costs as of 1 January 495 99

Additions (purchased from third parties) 244 396

Additions (self-provided) – –

Disposals – –

Acquisition costs as of 31 december 739 495

Accumulated depreciation as of 1 January -64 -25

Depreciation of the period -191 -39

Disposals – –

Accumulated depreciation as of 31 december -255 -64

net book value as of 31 december 483 431

The useful life of intangible assets is generally between one and five years. On commencement of use, 
the intangible assets listed above have useful lives of three years. There are no restrictions on rights of 
disposal and no assets were pledged as collateral for liabilities. The additions consist mainly of adjust-
ments and extensions of our apps for all AppStores (Apple, Google and Windows) enabling game partici-
pation via smartphones and tablets (EUR 231 thousand). In December 2014, the Company assumed the 
software usage rights for the operation of the brokerage platform free of charge by exercising the trans-
fer option of the contribution agreement. These usage rights were already included among the assets 
necessary for operating activities of the contributed business opportunity during the spin-off in 2012.  
As a consequence, the historical values of the software acquired in 2012 remain in the separately dis-
closed and amortised goodwill so that the useful life and valuation of these assets are applied there. The 
addition of software is thus only recognised here in the form of a pro memoria item. Moreover, future 
additions and developments of this software will be considered in the context of the applicable capit al-
isation rules.



Lotto24 AG  AR 2014 85

ABOUT  
LOTTO24  02 

OUr 
ShAre  06 

COrpOrATe 
GOvernAnCe 10 

SUperviSOry 
BOArd repOrT 16 

MAnAGeMenT 
repOrT  20 

AnnuAl FinAnciAl  
StAtementS 60 

16 PROPERTY, PLANT AND EQUIPMENT

With regard to the development of property, plant and equipment, we refer to the following table. The 
item comprises furniture, fixtures and office equipment. 

2014 2013

in EUR thousand

Acquisition costs as of 1 January 147 19

Additions (purchased from third parties) 218 128

Additions (self-provided) – –

Disposals – –

Acquisition costs as of 31 december 365 147

Accumulated depreciation as of 1 January -26 -4

Depreciation of the period -60 -22

Disposals – –

Accumulated depreciation as of 31 december -85 -26

net book value as of 31 december 280 121

The useful life of tangible assets is generally between one and five years. There are no restrictions on 
rights of disposal and no assets were pledged as collateral for liabilities. The additions consist mainly of 
acquisitions of server and IT workstation hardware (EUR 138 thousand) as well as office equipment  
(EUR 80 thousand).

There are currently no assets from financial leases.

17 CURRENT LIABILITIES

17.1 tRADE pAyAbLES

31.12.2014 31.12.2013

in EUR thousand

Trade payables 1,322 1,651

total 1,322 1,651

Trade payables mainly consist of payment obligations still due on the balance sheet date for marketing 
services as well as legal and technical consultancy services already received. As in the previous year, all 
trade payables are due within one year.
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17.2 othER LIAbILItIES

Other liabilities consist of the following items:

31.12.2014 31.12.2013

in EUR thousand

Liabilities from gaming operations 3,327 2,193

Amounts due in connection with payroll processing 58 35

Holiday provisions 88 46

Others 12 –

total 3,485 2,274

Apart from amounts due in connection with payroll processing and holiday obligations, this item com-
prises financial liabilities.

As of 31 December 2014, other liabilities rose to EUR 3,485 thousand (prior year: EUR 2,274 thousand), 
due mainly to liabilities from extended gaming operations of EUR 3,327 thousand (prior year: EUR 2,193 
thousand). This item – which we expect to grow significantly with increased billings – includes obligations 
from invoicing of our customers and the state lottery companies. As in the previous year, all other liabil-
ities are due within one year.

18 SHORT-TERM PROVISIONS

31.12.2014 31.12.2013

in EUR thousand

Bonus 554 631

Litigation costs 60 55

Other 11 7

total 625 692

Bonus provisions were formed pro rata temporis in 2014. All provisions are expected to be used within 
one year.

19 LONG-TERM PROVISIONS

31.12.2014 31.12.2013

in EUR thousand

Share-based remuneration 639 610

total 639 610

The members of the Executive Board have been granted a share-based remuneration programme 
(phantom shares with cash compensation). The imputed number of shares is issued in annual tranches  
in the middle of the calendar year and vested over the twelve following months pro rata temporis. The 
calculation is made by dividing a nominal remuneration claim in euro (initial value EUR 330 thousand)  
by the average Lotto24 share price (Xetra or a functionally comparable successor system) for the past  
90 trading days. Claims to receive payment accrue after a vesting period of four years and are limited  
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in the value growth to three times the initial value. The Company’s share-based remuneration obligations 
are measured at fair value discounted for their remaining term using the rolling average Lotto24 share 
price (Xetra) for the past 90 trading days.

20 EQUITY

Subscribed capital equals the Company’s capital stock and is fully paid.

31.12.2014 31.12.2013

in EUR thousand

Subscribed capital 21,959 19,963

Capital reserves 35,586 31,628

Other reserves 18 -36

Retained earnings -29,950 -13,953

total 27,613 37,602

Due to the partial usage of Authorised Capital, as adopted by the Annual General Meeting of 21 May 
2014, the share capital of Lotto24 AG was raised in October by issuing 1,996,271 new shares with divi-
dend rights for fiscal year 2014. In the course of the capital increase for cash contribution, the total 
number of no-par value shares issued by Lotto24 AG increased from 19,962,720 to 21,958,991. The 
proceeds from the capital increase received in excess of the share’s issue price of EUR 3,993 thousand 
(prior year: EUR 11,983 thousand) were transferred to capital reserves. After the deduction of transac-
tion costs amounting to EUR -51 thousand (prior year: EUR -824 thousand), net issue proceeds of 
around EUR 5,938 thousand (prior year: EUR 17,148 thousand) were generated. The transaction costs 
were netted with capital reserves without affecting income (EUR -35 thousand; prior year: EUR -558 
thousand) as a post-tax amount after consideration of the tax effect (EUR 17 thousand; prior year: EUR 
266 thousand). The remaining Authorised Capital fell to EUR 1,996 thousand (prior year: EUR 998  
thousand). Other reserves include the result of revaluing available-for-sale financial assets after  
deduction of income tax effects.

20.1 AUthoRISED cApItAL

According to § 4 (2) of the Articles, the Executive Board is authorised, subject to the approval of the  
Supervisory Board, to increase share capital in the period up to 20 May 2019 by up to a total of EUR 
1,996,273 by issuing on one or more occasions in whole or in partial amounts new no-par value shares 
in return for cash or contributions in kind (»Authorised Capital 2014«). Shareholders shall be granted 
subscription rights. The new shares can also be accepted by one or several credit institutes chosen by 
the Executive Board or companies operating pursuant to § 53 (1) sentence 1 or § 53b (1) sentence 1 or 
(7) of the German Banking Act with the obligation to offer them to shareholders (indirect subscription 
right). However, the Executive Board is authorised, subject to the approval of the Super visory Board,  
to exclude the rights of shareholders to subscribe in the following cases:

 – to eliminate fractional amounts from subscription rights;

 – for shares with a prorated amount of share capital up to EUR 1,996,272 for capital increases in ex-
change for contributions in kind for the purpose (also indirect) of acquiring companies, parts of com-
panies, or equity investments in companies, for the acquisition of other assets (including receivables 
of third parties due from the Company or its affiliated companies), as well as in exchange for cash 
contributions or contributions in kind for the purpose of issuing shares to employees of the Company 
and its affiliated companies within the framework of legal regulations;
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 – to grant subscription rights to holders of options, convertible bonds or convertible profit partici-
pation rights that are to be issued;

 – for capital increases in exchange for cash contributions, if the issue price of the new shares is not 
significantly lower than the market price of shares carrying the same rights at the time the issue 
price is fixed. The shares issued under exclusion of shareholders’ subscription rights, pursuant to  
§§ 203 (1), 186 (3) sentence 4 AktG, due to this authorisation shall not exceed 10% in total of the 
Company’s share capital at the time the authorisation becomes effective or – if this value is lower – 
at the time this authorisation is exercised. This limit also includes the prorated amount of share  
capital (final) attributable to new shares issued after convening the Annual General Meeting of  
21 May 2014 due to the exercise of »Authorised Capital 2013« under exclusion of subscription 
rights pursuant to §§ 203 (1), 186 (3) sentence 4 AktG. The limit of 10% of the Company’s share 
capital is also reduced by such proportion of the Company’s share capital that is represented by any 
treasury shares held by the Company which are sold during the term of »Authorised Capital 2014« 
under exclusion of shareholders’ subscription rights pursuant to §§ 71 (1) number 8 sentence 5, 186 
(3) sentence 4 AktG. The limit is also reduced by such proportion of the Company’s share capital that 
is represented by those shares to be issued in order to service convertible bonds or bonds with war-
rants, with option or conversion rights or option or conversion obligations, providing the bonds are 
issued during the term of »Authorised Capital 2014« under exclusion of sub scription rights in  
corresponding application of § 186 (3) sentence 4 AktG.

The Executive Board is authorised, with the consent of the Supervisory Board, to determine the details 
of the implementation of the capital increase and in particular the details of the rights conveyed by the 
shares and the terms and conditions of the share issue. The Supervisory Board is authorised to amend 
the text of the Company’s Articles in accordance with the scope of the capital increase from Authorised 
Capital.

20.2 conDItIonAL cApItAL

Lotto24 AG has no Conditional Capital.

20.3 cApItAL RESERvES

Capital reserves as of 31 December 2014 contain reserves blocked according to commercial law as well 
as a block on profit distribution from the capitalisation of deferred taxes and self-created intangible assets 
of EUR 3,860 thousand (prior year: EUR 4,467 thousand).

Capital reserves amount to EUR 35,586 thousand (prior year: EUR 31,628 thousand). They include the 
capital reserve of Lotto24 AG recognised according to HGB of EUR 36,937 thousand (prior year: EUR 
32,944 thousand), issuance transaction costs from equity measures conducted since 2012 of EUR -1,326 
thousand (prior year: EUR -1,291 thousand) and unchanged costs for the capital increase for contribution 
in kind of EUR 25 thousand (prior year: EUR 25 thousand), which are carried in the IFRS separate finan-
cial statements as a deduction from equity.

The capital reserve recognised according to HGB of EUR 36,937 thousand (prior year: EUR 32,944  
thousand) contains restricted reserves of EUR 24,959 thousand (prior year: EUR 20,967 thousand). As  
of 31 December 2014, Lotto24 AG disclosed free reserves according to HGB of EUR 11,978 thousand  
(prior year: EUR 11,978 thousand), for which there is a block on profit distribution due to the capitalisa-
tion of deferred taxes amounting to EUR 3,860 thousand (prior year: EUR 4,467 thousand) and from the 
cap it alisation of self-created intangible assets of EUR 2 thousand (prior year: EUR 23 thousand) in the  
annual financial statements of Lotto24 AG.
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21 OTHER FINANCIAL OBLIGATIONS

There are other significant financial obligations arising from other contracts, including consultancy  
agreements, cooperation agreements, insurance contracts, license agreements and rental agreements  
in the following amounts:

2015 2016 2017 2018
2019  

and later total

in EUR thousand

Other contracts 3,506 315 185 – – 4,006

22  RELATED PARTIES

Related parties of Lotto24 AG comprise on the one hand the members of the Executive Board and the 
Supervisory Board, including close relatives, and on the other hand those companies on which the Com-
pany’s Executive Board and Supervisory Board members, and their close relatives, can exert a significant 
influence or in which they hold significant voting rights. Moreover, related parties include those com-
panies with which the Company forms a group or in which it holds investments which enable it to exert  
a significant influence on the latter’s business policy, as well as the Company’s main shareholders in-
cluding their affiliated companies (IAS 24).

Apart from the remuneration of the Executive Board and Supervisory Board (see IFRS separate financial 
statements 2014), there were no reportable business relationships with executive bodies of the Com-
pany in the reporting period.

In June 2014, Lotto24 AG entered into two cooperation agreements with NKL lottery broker Oliver 
Jaster and SKL lottery broker Walter Günther. The cooperation agreements regulate the marketing of  
the class lotteries NKL and SKL via the Lotto24 AG website (www.lotto24.de) with effect from 1 July 
2014. Custom ers selecting class lottery products on www.lotto24.de are redirected to the website  
www.guenther.de, where they can purchase these class lottery products. For such successful redirecting, 
Lotto24 AG receives a permanent fixed percentage of the class lottery revenues generated by these cus-
tomers. Prior to signing the agreement, Lotto24 AG had solicited several offers from various class lottery 
brokers in order to gauge standard market conditions and ultimately decided in favour of the offer made 
by the Günther companies. For details on related parties (Executive Board, Supervisory Board), please  
refer to Note 25.

23 DISCLOSURES RELATING TO FINANCIAL INSTRUMENTS 

Lotto24 held available-for-sale financial instruments amounting to EUR 8,141 thousand (prior year:  
EUR 2,099 thousand), which were measured at fair value.

As of the balance sheet date, there were no financial liabilities measured at fair value.

The carrying values of the disclosed financial instruments represent approximate values for fair value,  
in other words the amount for which an asset could be exchanged, or a liability settled, between know-
ledgeable, willing parties in an arm’s length transaction. The following methods and assumptions are  
used to measure fair value:
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Cash and short-term financial assets

The amortised cost of cash and short-term financial assets more or less corresponds to fair value, which 
in the case of publicly traded financial instruments is based on the price quotations available for these or 
similar instruments. For non-publicly traded financial instruments, fair value is measured on the basis of  
a reasonable estimate of future net cash flows.

non-current financial assets

The fair value of non-current financial assets is based on the issue price available for like or similar  
securities and can differ considerably from the acquisition cost carried in the balance sheet.

Current liabilities

The fair value of current liabilities is based on the issue price available for like or similar debt instruments 
and more or less equals the amount repayable. 

The following table shows the importance of net results from financial instruments:

2014 2013 2014 2013

in EUR thousand

Recognised  
directly in equity

Recognised  
in profit or loss

Financial asset

Cash – – 0 0

Short-term financial investment

Available-for-sale financial investments 54 -39 68 76

Held-to-maturity financial investments – – – –

Financial liabilities

Financial loans – – – –

Financial result 54 -39 67 76

The financial instruments included in the following balance sheet items can be allocated to the following 
categories:



Lotto24 AG  AR 2014 91

ABOUT  
LOTTO24  02 

OUr 
ShAre  06 

COrpOrATe 
GOvernAnCe 10 

SUperviSOry 
BOArd repOrT 16 

MAnAGeMenT 
repOrT  20 

AnnuAl FinAnciAl  
StAtementS 60 

financial inStruMentS 2014

in EUR thousand
Amortised 

cost Fair value
Non-financial 

assets/liabilities Total
Book value 
31.12.2014

Fair value 
31.12.2014

Assets

Cash and short-term  
investments

Receivables 2,096 – – 2,096 2,096

other financial assets

Available-for-sale  
financial investments – 8,141 – 8,141

Held-to-maturity  
financial investments – – – – 

8,141 8,141 8,141

trade receivables

Receivables 251 – – 251 251

other receivables and  
prepaid expenses

Receivables 2,294 – 482 2,776

2,776 2,776 2,776

total 13,264 13,264

of which loans and receivables 4,641 4,641

of which available-for-sale  
financial investments 8,141 8,141

of which held-to-maturity 
financial investments – –

liABilities

short-term financial liabilities

trade payables

Financial liabilities 1,322 – – 1,322 1,322

other liabilities

Other liabilities 3,339 – 146 3,485

short-term provisions

Non-financial liabilities – – 625 625

4,109 4,109 4,109

long-term provisions

Non-financial liabilities – – 639 639 639

total 6,071 6,071

of which financial liabilities 
measured at amortised cost 4,661 4,661
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financial inStruMentS 2013

in EUR thousand
Amortised 

cost Fair value
Non-financial 

assets/liabilities Total
Book value 
31.12.2013

Fair value 
31.12.2013

Assets

Cash and short-term  
investments

Receivables 16,490 – – 16,490 16,490

other financial assets

Available-for-sale  
financial investments – 2,099 – 2,099

Held-to-maturity  
financial investments – – – – 

2,099 2,099 2,099

trade receivables

Receivables 151 – – 151 151

other receivables and  
prepaid expenses

Receivables 1,331 – 722 2,053

2,053 2,053 2,053

total 20,793 20,793

of which loans and receivables 17,972 17,972

of which available-for-sale  
financial investments 2,099 2,099

of which held-to-maturity 
financial investments – –

liABilities

short-term financial liabilities

trade payables

Financial liabilities 1,651 – – 1,651 1,651

other liabilities

Other liabilities 2,193 – 82 2,274

short-term provisions

Non-financial liabilities – – 692 692

2,967 2,967 2,967

long-term provisions

Non-financial liabilities – – 610 610 610

total 5,229 5,229

of which financial liabilities 
measured at amortised cost 3,844 3,844
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Lotto24 uses the following hierarchy to determine and disclose the fair value of financial instruments for 
each measurement method:

Level 1: listed (unadjusted) prices on active markets for similar assets or liabilities.

Level 2: methods in which all input parameters, which have a significant effect on the carried fair value 
can be observed, either directly or indirectly.

Level 3: methods which use input parameters which have a significant effect on the carried fair value and 
are not based on observable market data.

23.1 cREDIt RISk

The scope of the credit risk of Lotto24 AG equals the sum of cash, short-term financial investments and 
other receivables.

In view of the ongoing adverse climate on the European and global financial markets, there may be a  
default risk both in respect of the cash and short-term financial assets themselves, as well as the accru-
ing interest.

Due to the total amount of cash and short-term financial assets held by Lotto24 AG, and the resulting 
absolute and relative importance, we have established extensive management processes to steer and 
regularly monitor the Company’s investment strategy. Cash and short-term financial assets are invested 
in short-term securities offering as much liquidity and as little volatility as possible, while ensuring risk  
diversification. Following regular monitoring, there were specific default risks in the portfolio as of the 
balance sheet date.

23.2 LIQUIDIty RISk

Due to the sufficiency of its liquid assets and further funding possibilities, Lotto24 is not exposed to  
any significant liquidity risk – even in the case of significant restrictions of business against the backdrop 
of regulatory developments, we have sufficient liquidity to service our liabilities. Financial liabilities are 
mainly due immediately and do not accrue interest.

23.3 IntERESt RAtE RISk

Lotto24 holds its financial funds as floating rate notes, pension and money market funds or sight de-
posits with two banks. The financial fund assets currently held do not bear any currency risk. As the cash 
balances are held in liquid form or placed in short-term investments, however, there is a basic albeit in-
significant interest rate risk. Irrespective of this, in view of the current adverse climate on the financial 
markets there is a default risk for the agreed interest as well as invested amounts including the bank  
deposits.

Variable  
interest rates

Fixed  
interest rates total

in EUR thousand

31.12.2014

Cash and pledged cash 2,096  – 2,096

   

short-term financial assets   

Available-for-sale financial investments 8,141 – 8,141

Held-to-maturity financial investments – – –

total 10,237 – 10,237
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Variable  
interest rates

Fixed  
interest rates total

in Tsd. Euro

31.12.2013

Cash and pledged cash 16,490  – 16,490

   

short-term financial assets   

Available-for-sale financial investments 2,099 – 2,099

Held-to-maturity financial investments – – –

total 18,589 – 18,589

Lotto24 has invested the majority of its financial funds in a combination of current bank account bal-
ances, short-term pension and money market funds, and short-term floating rate notes. For these funds, 
there is a general risk from changing interest rates. A sensitivity analysis was conducted for the portfolio 
of cash and short-term financial instruments held on 31 December 2014 with a simulated interest rate 
increase of 50 base points. Assuming no changes are made to the portfolio in response to the interest 
rate increase, and under consideration of the duration of those investments currently in the portfolio, 
there would be an average calculated reduction of this interest income of EUR 64 thousand (prior  
year: EUR 37 thousand) or a market price fall of 7.13% (prior year: fall of 5.26%).

24 EVENTS AFTER THE END OF THE REPORTING PERIOD 

extension of advertising permit

On 20 January 2015, Lotto24 AG received the extension of its advertising permit which was originally  
issued for the period ending 12 March 2015. The Company is thus authorised for a further two years – 
until 12 March 2017 – to advertise throughout Germany, both via the Internet and TV, for the online 
brokerage of state-owned lotteries. As a result, it can continue to drive the expansion of its customer 
base. The restrictions contained in the permit – including those regarding e-mail promotion, discounts 
and advertising in social networks – continue to apply. Lotto24 does not expect these restrictions to  
significantly hinder its business activities and assumes that they will apply equally to its direct competitors. 
The renewal of the advertising permit and the resulting legal certainty it provides form the basis for the 
planned expansion of business and market share.

lotto24 receives »Hamburg’s Best employers« quality seal

Two-and-a-half years after its foundation, Lotto24 has been named as one of the winners of the »Ham-
burg’s Best Employers« competition, receiving a maximum five stars on 4 February 2015. Lotto24 also 
picked up a special award in the »Family-Friendly« category. 267 Hamburg-based companies took part in 
the competition, which is run annually by Hamburg’s Helmut Schmidt University, the Institute for Manage-
ment and Economic Research »IMWF«, the radio station »alsterradio 106.8« and local newspaper »Ham-
burger Abendblatt«. Only nine participating companies achieved the top score of five stars. The main  
criteria for the award are outstanding HR work, corporate culture and professional quality – all factors  
in which the jury believes Lotto24 excels. The scientific basis for assessing the candidates is a survey of 
management and staff based on the highly acclaimed Excellence Model of the European Foundation  
for Quality Management (»EFQM«).
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25 OTHER DISCLOSURES

25.1 EXEcUtIvE boARD 

Petra von Strombeck has been CEO of Lotto24 AG since 10 May 2012. Her respon sibilities include  
the divisions Corporate Strategy and Development, Marketing, Sales, the B2C (Business-to-Customer) 
and ASP (Application Service Provider) business fields, Investor Relations, Human Resources and Organi-
sation, as well as IT Strategy, Systems, Processes and IT Operation. Magnus von Zitzewitz has been a 
member of the Executive Board since 2 May 2012 with responsibility for the divisions Legal Affairs and 
Regulation, Finance, Accounts, Taxes, Controlling, Compliance, Risk Management and Communication. 

The members of the Executive Board work on a full-time basis.

The remuneration of the Executive Board in fiscal year 2014 consisted of the following elements:

BenefitS granted

in EUR thousand

Petra von Strombeck, CEO
as of 01.07.2012

2014
2014 (min.)

variable
2014 (max.)

variable 2013

Fixed remuneration 300 – – 300

Benefits – – – –

total (fixed) 300 – – 300

One-year variable remuneration 103 – 400 261

Multi-year variable remuneration 168 – 600 195

Phantom shares 2012–2016 (4 years) – – – 1001)

Phantom shares 2013–2017 (4 years) 831) – 300 951)

Phantom shares 2014–2018 (4 years) 851) – 300 –

total (variable) 271 – 1,000 456

Remuneration expense – – – –

total remuneration 571 – 1,000 756

1)  Fair value of phantom shares granted monthly, depending on the current share price. 
The nominal values of the granted phantom shares amount to EUR 100 thousand in each case.
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BenefitS granted

in EUR thousand

Magnus von Zitzewitz, Member of the Executive Board
as of 01.07.2012

2014
2014 (min.)

variable
2014 (max.)

variable 2013

Fixed remuneration 200 – – 200

Benefits – – – –

total (fixed) 200 – – 200

One-year variable remuneration 137 – 260 186

Multi-year variable remuneration 109 – 390 127

Phantom shares 2012–2016 (4 years) – – – 651)

Phantom shares 2013–2017 (4 years) 541) – 195 621)

Phantom shares 2014–2018 (4 years) 551) – 195 – 

total (variable) 245 – 650 313

Remuneration expense – – – –

total remuneration 445 – 650 513

1)  Fair value of phantom shares granted monthly, depending on the current share price. 
The nominal values of the granted phantom shares amount to EUR 65 thousand in each case.

BenefitS received

in EUR thousand

Petra von Strombeck,  
CEO

as of 01.07.2012

Magnus von Zitzewitz,  
Member of the Executive Board

as of 01.07.2012

2014 2013 2014 2013

Fixed remuneration 300 300 200 200

Benefits – – – –

total (fixed) 300 300 200 200

One-year variable remuneration 261 150 186 98

Multi-year variable remuneration – – – –

Phantom shares 2012–2016 (4 years) – – – –

Phantom shares 2013–2017 (4 years) – – – –

Phantom shares 2014–2018 (4 years) – – – –

Other – – – –

total (variable) 261 150 186 98

Remuneration expense – – – –

total remuneration 561 450 386 298
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reMuneration 2014
Fixed

remuneration
Variable 

remuneration 2014

in EUR thousand

Petra von Strombeck 300 103 403

Magnus von Zitzewitz 200 137 337

total 500 240 740

reMuneration 2013
Fixed

remuneration
Variable 

remuneration 2013

in EUR thousand

Petra von Strombeck 300 261 561

Magnus von Zitzewitz 200 186 386

total 500 447 947

In addition to this table, we refer to the explanations in Note 19 and the following disclosures regarding 
remuneration elements with a long-term incentive which depend on the performance of the Lotto24 
share:

phantoM ShareS 2014

Number of 
virtual shares

(thousand units)

Fair value on 
grant date

(EUR thousand)

Provision for 
share-based 

payment  
31.12.2014

(EUR thousand)

Petra von Strombeck 151 463 387

Magnus von Zitzewitz 98 301 252

total 249 764 639

phantoM ShareS 2013

Number of 
virtual shares

(thousand units)

Fair value on 
grant date

(EUR thousand)

Provision for 
share-based 

payment  
31.12.2013

(EUR thousand)

Petra von Strombeck 101 295 370

Magnus von Zitzewitz 66 192 240

total 167 487 610
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25.2 SUpERvISoRy boARD

The following persons held seats on the Supervisory Board in fiscal year 2014:

 – Prof. Willi Berchtold, Managing Partner of CUATROB GmbH (Chairman of the Supervisory Board)

 – Jens Schumann, merchant (Deputy Chairman)

 – Thorsten Hehl, investment manager, Günther Holding GmbH, Hamburg (regular member)

Prof. Berchtold is a member of the following other domestic supervisory boards which must be formed 
pursuant to statutory law, or other comparable domestic and foreign controlling committees:

 – Bundesdruckerei GmbH, Berlin (Chairman of the Supervisory Board)

 – Lufthansa Systems Aktiengesellschaft, Kelsterbach (Member of the Supervisory Board)

 – Software Aktiengesellschaft, Darmstadt (Member of the Supervisory Board)

Mr Schumann is a member of the following other domestic supervisory boards which must be formed 
pursuant to statutory law, or other comparable domestic and foreign controlling committees:

 – ZEAL Network SE, London, UK (Member of the Supervisory Board)

Mr Hehl is a member of the following other domestic supervisory boards which must be formed  
pursuant to statutory law, or other comparable domestic and foreign controlling committees:

 – ZEAL Network SE, London, UK (Member of the Supervisory Board)

The fixed remuneration of the Supervisory Board was as follows:

SuperviSory Board reMuneration 2014 2013

in EUR thousand

Prof. Willi Berchtold 63 63

Jens Schumann 38 38

Thorsten Hehl 25 25

total 125 125

25.3 EMpLoyEES

As of 31 December 2014, Lotto24 AG employed 41 people (full-time equivalents, year-end figure with-
out Executive Board members; prior year: 26) with an average of the quarterly reporting dates in fiscal 
year 2014 of 35 employees (prior year: 24). 

25.4 DIScLoSURES AccoRDInG to § 160 (1) nUMbER 8 AktG

As of the reporting date 31 December 2014, there were shareholdings in the Company which were  
reported in accordance with § 21 (1) of the German Securities Trading Act (Wertpapierhandelsgesetz – 
WpHG) and published as follows in accordance with § 26 (1) WpHG:

 »In accordance with § 21 (1a) WpHG, Jens schumann, Germany, informed us on 2 July 2012 that his 
shareholding in Lotto24 AG, Hamburg, Germany, (ISIN: DE000LTT0243), amounted to 5.07% (corre-
sponding to 708,750 voting rights) on 2 July 2012, the day on which shares of Lotto24 AG were  
first publicly offered. Voting rights are held directly.«

 »On 2 July 2012, we received the following notification from günther Holding gmbH, Hamburg, 
Germany. On 2 July 2012, the day on which shares of Lotto24 AG were first admitted for trading on 
an organised market, the share of voting rights in Lotto24 AG, Hamburg, Germany (WKN: LTT024/
ISIN: DE000LTT0243) held by Günther Holding GmbH amounted to 33.29% (corresponding to 
4,652,528 voting rights). In accordance with § 22 (1) Sentence 1 Number 1, (3) WpHG, 33.29%  



Lotto24 AG  AR 2014 99

ABOUT  
LOTTO24  02 

OUr 
ShAre  06 

COrpOrATe 
GOvernAnCe 10 

SUperviSOry 
BOArd repOrT 16 

MAnAGeMenT 
repOrT  20 

AnnuAl FinAnciAl  
StAtementS 60 

(corresponding to 4,652,528 voting rights) are attributable to Günther Holding GmbH via the follow-
ing subsidiaries of Günther Holding GmbH, whose share of voting rights in Lotto24 AG is equal to 
3.0% or more: Othello Drei Beteiligungs GmbH & Co. KG, Hamburg, Germany (direct shareholder  
of Lotto24 AG), Othello Drei Beteiligungs-Management GmbH, Hamburg, Germany.«

 »On 2 July 2012, we received the following notification from günther gmbH, Bamberg, Germany. 
On 2 July 2012, the day on which shares of Lotto24 AG were first admitted for trading on an organ-
ised market, the share of voting rights in Lotto24 AG, Hamburg, Germany (WKN: LTT024/ISIN: 
DE000LTT0243) held by Günther GmbH amounted to 33.29% (corresponding to 4,652,528 voting 
rights). In accordance with § 22 (1) Sentence 1 Number 1, (3) WpHG, 33.29% (corresponding to 
4,652,528 voting rights) are attributable to Günther GmbH via the following subsidiaries of Günther 
GmbH, whose share of voting rights in Lotto24 AG is equal to 3.0% or more: Othello Drei Be teiligungs 
GmbH & Co. KG, Hamburg, Germany (direct shareholder of Lotto24 AG), Othello Drei Beteiligungs- 
Management GmbH, Hamburg, Germany, Günther Holding GmbH, Hamburg, Germany.«

 »On 2 July 2012, we received the following notification from oliver Jaster, Germany. On 2 July 
2012, the day on which shares of Lotto24 AG were first admitted for trading on an organised market, 
the share of voting rights in Lotto24 AG, Hamburg, Germany (WKN: LTT024/ISIN: DE000LTT0243) 
held by Mr Oliver Jaster amounted to 33.29% (corresponding to 4,652,528 voting rights). In accord-
ance with § 22 (1) Sentence 1 Number 1, (3) WpHG, 33.29% (corresponding to 4,652,528 voting 
rights) are attributable to Mr Oliver Jaster via the following subsidiaries of Mr Oliver Jaster, whose 
share of voting rights in Lotto24 AG is equal to 3.0% or more: Othello Drei Beteiligungs GmbH & Co. 
KG, Hamburg, Germany (direct shareholder of Lotto24 AG), Othello Drei Beteiligungs-Management 
GmbH, Hamburg, Germany, Günther Holding GmbH, Hamburg, Germany, Günther GmbH,  
Bamberg, Germany.«

 »In accordance with § 21 (1) WpHG, Fil limited, Hamilton, Bermuda, informed us on 4 March 2013 
that its shareholding in Lotto24 AG, Hamburg, Germany, exceeded the threshold of 3.0% of voting 
rights on 4 March 2013 and on this day amounted to 3.87% (corresponding to 540,891 voting rights). 
In accordance with § 22 (1) Sentence 1 Number 6 WpHG, the voting rights are attributable to FIL 
Limited, Hamilton, Bermuda, inter alia via Fidelity Funds SICAV.«

 »In accordance with § 21 (1) WpHG, Fil Holdings limited, Hildenborough, UK, informed us on  
4 March 2013 that its shareholding in Lotto24 AG, Hamburg, Germany, exceeded the threshold  
of 3.0% of voting rights on 4 March 2013 and on this day amounted to 3.87% (corresponding to 
540,891 voting rights). In accordance with § 22 (1) Sentence 1 Number 6 WpHG in conjunction  
with Sentence 2, the voting rights are attributable to FIL Holdings Limited, Hildenborough, UK,  
inter alia via Fidelity Funds SICAV.«

 »In accordance with § 21 (1) WpHG, FIL Investments International, Hildenborough, UK, informed  
us on 4 March 2013 that its shareholding in Lotto24 AG, Hamburg, Germany, exceeded the thresh-
old of 3.0% of voting rights on 4 March 2013 and on this day amounted to 3.87% (corresponding to 
540,891 voting rights). In accordance with § 22 (1) Sentence 1 Number 6 WpHG, the voting rights 
are attributable to FIL Investments International, Hildenborough, UK, inter alia via Fidelity Funds  
SICAV.«

 »In accordance with § 21 (1) WpHG, Fidelity Funds siCav, Luxembourg, Luxembourg, informed us 
on 4 March 2013 that its shareholding in Lotto24 AG, Hamburg, Germany, exceeded the threshold 
of 3.0% of voting rights on 4 March 2013 and on this day amounted to 3.86% (corresponding to 
539,000 voting rights).«

 »In accordance with § 21 (1) WpHG, scherzer & Co. ag, Cologne, Germany, informed us on  
27 March 2014 that its shareholding in Lotto24 AG, Hamburg, Germany, exceeded the threshold  
of 3.0% of voting rights on 27 March 2014 and on this day amounted to 3.03% (corresponding  
to 604,830 voting rights).«
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 »In accordance with § 21 (1) WpHG, othello vier Beteiligungs gmbH & Co. kg, Hamburg, Germany, 
informed us on 13 October 2014 that its shareholding in Lotto24 AG, Hamburg, Germany, exceeded 
the threshold of 3%, 5%, 10%, 15%, 20%, 25% and 30% of voting rights on 13 October 2014 and  
on this day amounted to 32.22% (corresponding to 6,432,182 voting rights).«

 »In accordance with § 21 (1) WpHG, günther Holding immobilien management gmbH, Hamburg, 
Germany, informed us on 13 October 2014 that its shareholding in Lotto24 AG, Hamburg, Germany, 
exceeded the threshold of 3%, 5%, 10%, 15%, 20%, 25% and 30% of voting rights on 13 October 
2014 and on this day amounted to 32.22% (corresponding to 6,432,182 voting rights). 32.22% of 
voting rights (corresponding to 6,432,182 voting rights) are attributable to the company pursuant to 
§ 22 (1), Sentence 1, Number 1 WpHG. Attributable voting rights are held via the following compa-
nies it controls, whose share of voting rights in Lotto24 AG is equal to 3.0% or more: Othello Vier 
Beteiligungs GmbH & Co. KG, Hamburg, Günther Consulting GmbH, Hamburg, Günther Holding  
Immobilien GmbH & Co. KG, Hamburg.«

 »In accordance with § 21 (1) WpHG, günther Holding immobilien gmbH & Co. kg, Hamburg,  
Germany, informed us on 13 October 2014 that its shareholding in Lotto24 AG, Hamburg, Germany, 
exceeded the threshold of 3%, 5%, 10%, 15%, 20%, 25% and 30% of voting rights on 13 October 
2014 and on this day amounted to 32.22% (corresponding to 6,432,182 voting rights). 32.22% of 
voting rights (corresponding to 6,432,182 voting rights) are attributable to the company pursuant to 
§ 22 (1), Sentence 1, Number 1 WpHG. Attributable voting rights are held via the following com-
panies it controls, whose share of voting rights in Lotto24 AG is equal to 3.0% or more: Othello  
Vier Beteiligungs GmbH & Co. KG, Hamburg, Günther Consulting GmbH, Hamburg.«

 »In accordance with § 21 (1) WpHG, Günther Consulting GmbH, Hamburg, Germany , informed us  
on 13 October 2014 that its shareholding in Lotto24 AG, Hamburg, Germany, exceeded the thresh-
old of 3%, 5%, 10%, 15%, 20%, 25% and 30% of voting rights on 13 October 2014 and on this  
day amounted to 32.22% (corresponding to 6,432,182 voting rights). 32.22% of voting rights (corre-
sponding to 6,432,182 voting rights) are attributable to the company pursuant to § 22 (1), Sentence 
1, Number 1 WpHG. Attributable voting rights are held via the following companies it controls, 
whose share of voting rights in Lotto24 AG is equal to 3.0% or more: Othello Vier Be teiligungs 
GmbH & Co. KG, Hamburg.«

In the period after the reporting date of 31 December 2014, there were shareholdings in the Com   pany 
which were reported in accordance with § 21 (1) of the German Securities Trading Act (Wertpapier-
handels gesetz – WpHG) and published as follows in accordance with § 26 (1) WpHG:

 »In accordance with § 21 (1) WpHG, Forager Funds management Pty. ltd., Sydney, Australia, in-
formed us on 28 January 2015 that its shareholding in Lotto24 AG, Hamburg, Germany, exceeded 
the threshold of 3.0% of voting rights on 23 January 2015 and on this day amounted to 3.09% 
(corres ponding to 678,866 voting rights). In accordance with § 22 (1), Sentence 1, Number 6 WpHG, 
3.09% of voting rights are attributable to it (corresponding to 678,866 voting rights).«

 »In accordance with § 21 (1) WpHG, working Capital Partners, ltd., Cayman Islands, informed us  
on 11 March 2015 that its shareholding in Lotto24 AG, Hamburg, Germany, exceeded the threshold 
of 3% and 5% of voting rights on 5 March 2015 and on this day amounted to 5.001% (correspond-
ing to 1,098,248 voting rights).«

 »In accordance with § 21 (1) WpHG, working Capital management Pte ltd., Singapore, Singapore, 
informed us on 16 March 2015 that its shareholding in Lotto24 AG, Hamburg, Germany, exceeded 
the threshold of 3% and 5% of voting rights on 5 March 2015 and on this day amounted to 5.001% 
(corresponding to 1,098,248 voting rights). In accordance with § 22 (1) Sentence 1 Number 6 WpHG, 
5.001% of voting rights (corresponding to 1,098,248 voting rights) are attributable to the company 
via Working Capital Partners, Ltd..«
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25.5  DEcLARAtIon of confoRMIty wIth thE REcoMMEnDAtIonS of thE 
»GERMAn coRpoRAtE GovERnAncE coDE« AccoRDInG to § 160 (1) 
nUMbER 8 AktG 

In accordance with § 161 AktG, the Supervisory Board and Executive Board have issued a Declaration  
of Conformity with the German Corporate Governance Code and made it permanently available to 
shareholders on page 11 et seq. of this Annual Report as well as via the Company’s website  
(www.lotto24-ag.de).

25.6 AUDItInG coStS

2014 2013

in EUR thousand

Auditing fees 50 64

Other consulting services 27 176

Tax consulting services 9 4

Other services 15 24

total 101 268

Auditing fees include services in connection with the separate annual financial statements according to 
IFRS and the annual financial statements according to HGB. 

Hamburg, 20 March 2015

The Executive Board 

Petra von strombeck magnus von Zitzewitz 
Chief Executive Officer Member of the Executive Board  
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Audit opinion

We have issued the following audit opinion on the separate annual financial statements according to  
§ 325 (2a) HGB and the management report:

 »We have audited the separate financial statements – comprising the income statement, statement 
of comprehensive income, balance sheet, cash flow statement, statement of changes in equity, and 
the notes to the financial statements – together with the accounts and management report of  
Lotto24 AG, Hamburg, for the fiscal year from January 1 to December 31, 2014, in accordance with 
§ 325 (2a) HGB. The accounts and the preparation of the separate financial statements and manage-
ment report in accordance with IFRSs as adopted by the EU, as well as the additional requirements 
of German commercial law pursuant to § 325 (2a) HGB, are the responsibility of the Company’s 
management. Our responsibility is to express an opinion on the separate financial statements,  
together with the accounts and management report, based on our audit.

 We conducted our audit of the financial statements in accordance with § 317 HGB and German  
generally accepted standards for the audit of financial statements promulgated by the Institut der 
Wirtschaftsprüfer (IDW). Those standards require that we plan and perform the audit such that mis-
statements materially affecting the presentation of the net assets, financial position and results of 
operations in the separate financial statements in accordance with the applicable financial reporting 
framework and in the management report are detected with reasonable assurance. Knowledge of 
the business activities and the economic and legal environment of the Company and expectations  
as to possible misstatements are taken into account in the determination of audit procedures. The 
effectiveness of the accounting-related internal control system and the evidence supporting the  
disclosures in the separate financial statements, accounts and management report are examined  
primarily on a test basis within the framework of the audit. The audit includes assessing the account-
ing principles used and significant estimates made by management, as well as evaluating the overall 
presentation of the financial statements and the management report. We believe that our audit  
provides a reasonable basis for our opinion.

  Our audit has not led to any reservations.

 In our opinion, based on the findings of our audit, the financial statements comply with IFRSs as 
adopted by the EU, the additional requirements of German commercial law pursuant to § 325 (2a) 
HGB and give a true and fair view of the net assets, financial position and results of operations of 
the Company in accordance with these requirements. The management report is consistent with the 
financial statements and as a whole provides a suitable view of the Company’s position and suitably 
presents the opportunities and risks of future development.« 

Hamburg, 20 March 2015

Ernst & young GmbH 
Wirtschaftsprüfungsgesellschaft

Klimmer  Borger 
Auditor  Auditor
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ResponsiBilitY stAtement

»To the best of our knowledge, and in accordance with the applicable reporting principles, the separate 
financial statements give a true and fair view of the assets, liabilities, financial position and profit or loss 
of the Company, and the management report includes a fair review of the development and performance 
of the business and the position of the Company, together with a description of the principal opportun-
ities and risks associated with the expected development of the Company in the remaining fiscal year.«

Hamburg, 20 March 2015

The Executive Board 

Petra von strombeck magnus von Zitzewitz 
Chief Executive Officer Member of the Executive Board  
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kEy fIGURES

in EUR thousand  2014 Q.IV 2014 Q.III 2014 Q.II 2014 Q.I 2014 2013 Q.IV 2013

Billings 81,733 24,279 20,713 17,512 19,229 30,471 14,168

Stakes to be remitted (less revenues) -73,986 -21,832 -18,785 -15,864 -17,504 -27,708 -12,849

Revenues 7,747 2,447 1,928 1,647 1,725 2,763 1,319

Other operating income 150 12 87 15 35 496 17

total performance 7,897 2,459 2,016 1,662 1,760 3,259 1,336

Personnel expenses -3,554 -745 -900 -960 -950 -3,130 -706

Amortisation/depreciation on intangible 
assets and property, plant and equipment -251 -77 -70 -83 -20 -61 -18

Other operating expenses -18,336 -4,407 -5,173 -3,890 -4,866 -11,324 -3,649

Result from operating activities (eBit) -14,245 -2,770 -4,127 -3,271 -4,076 -11,256 -3,037

Revenues from financial activities 68 1 2 7 58 100 –

Expenses from financial activities 0 – – – 0 -23 0

Financial result 67 1 2 7 57 76 0

net profit before taxes -14,177 -2,768 -4,126 -3,264 -4,019 -11,180 -3,037

Income taxes -1,819 -1,525 -99 -95 -100 655 -1,979

net profit -15,996 -4,293 -4,225 -3,360 -4,119 -10,525 -5,016

Breakdown of other operating expenses

Marketing expenses -12,831 -2,961 -3,650 -2,574 -3,647 -7,348 -2,602

of which B2B and business services -359 -104 -88 -79 -88 -171 -70

Direct operating expenses -1,823 -382 -506 -496 -439 -810 -394

Indirect operating expenses -3,682 -1,064 -1,018 -820 -781 -3,165 -653

other operating expenses -18,336 -4,407 -5,173 -3,890 -4,866 -11,324 -3,649
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